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FACTORS AFFECTING THE CITY’S
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Council
Contract
Admin.
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Risk
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Purchasing
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Service

IS
Support

GIS
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Project Office

Department
Support
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Management
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Contract

Management

Customer
Service &
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Services & 
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Administration
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Office of
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City Attorney -  David Pennartz 480-312-2405  
City Auditor - Cheryl Barcala  480-312-7867
City Clerk - Sonia Robertson  480-312-2754
City Judge - B. Monte Morgan 480-312-7027
City Treasurer - Jan Dolan 480-312-2422

City Manager

Jan Dolan 
480-312-2422

Council & Mayor

Citizens of Scottsdale

Citizens Advisory Boards
Citizen Advisory Commissions

Administrative Support

Economic 
Development

Tourism

Revitalization

Business
Services

Assistant
City Manager

Barbara A. Burns
480-312-2599

Assistant
City Manager

Roger Klingler
480-312-5830

Intergovern-
mental

Relations
Steve Olson

480-312-2423

Water
Resources

David Mansfield
480-312-5681

Municipal
Services

Al Dreska
480-312-5555

WestWorld

Brad Gessner
480-312-6825

Community
Services

Bill Exham
480-312-2377

Financial
Services

Craig Clifford
480-312-2427

Information
Systems

Carder Hunt
480-312-2795

Preservation

Bob Cafarella
480-312-2577

Citizen &
Neighborhood

Resources
Judy Register
480-312-2454

Planning &
Development 

Services
Kroy Ekblaw 

480-312-7064

Transportation

John Little
480-312-2539

Charter Offices

July 2002

Federal
Relations

State
Relations

Regional
Relations

McDowell
Sonoran
Preserve

Historic
Preservation

Deputy 
City Manager

Ed Gawf
480-312-4510

Communications and Public Affairs

Police

Doug Bartosh
480-312-5310

Human 
Resources

Neal Shearer
480-312-2604

Economic
Vitality

Dave Roderique
480-312-7601
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OVERVIEW OF THE FINANCIAL STATEMENTS
���
���
	 

������������
�
�����������������
��$���
���������� 	����������������%
���
�	������	��

��������
����������%
���
�	������	���
��������
�	��*��
��������	��*�����
7

�&������������	
���������	���
��������


�������������	���
��������
�����

�!��������������������	���
��������
�

���
���*�����
��	������
������������������������������������������������������
�	������	��

��������
�����
�$�
�

Relationship Between 
Comprehensive Annual 
Financial Report (CAFR)

and
Basic Financial Statements and  

Required Supplementary Information (RSI) 

Introductory 
Section

Financial 
Section

Statistical
Section

CAFR

Basic 
financial 

statements
and
RSI

General Information on the government structure, 
services and environment

Management's Discussion and Analysis

Government-wide Financial Statements

Governmental Fund Financial Statements

Proprietary Fund Financial Statements

Fiduciary Fund Financial Statements

Notes to the Financial Statements

Additional Required Supplementary Information

Information on Individual funds and discretely 
presented component units and other supplement-
tary information not required by GAAP

Trend data and nonfinancial data
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City of Scottsdale
Program Revenues and Expenses

Governmental Activities
Fiscal Year 2001/02

(in thousands of dollars)

Revenues
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Economic Factors and Next Year’s
Budget and Rates
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Statement of Net Assets

June 30, 2002 (in thousands of dollars)

Primary Government

Governmental Business-Type Component
Activities Activities Total Units

ASSETS

Current Assets:
Cash and Investments 351,211$             130,763$             481,974$             9$                         
Accounts Receivable (net of uncollectible amounts  

of $4,891 for the primary government):
Property Taxes and Penalties 6,229                    -                            6,229                    -                            
Other Local Taxes 15,558                  -                            15,558                  -                            
Intergovernmental 1,466                    760                       2,226                    -                            
Charges for Services 129                       12,199                  12,328                  -                            
Interest and Other 11,112                  1,541                    12,653                  -                            

Due From Other Governments 31                         -                            31                         -                            
Supplies Inventory 1,231                    -                            1,231                    -                            

Total Current Assets 386,967                145,263                532,230                9                           

Noncurrent Assets:
Restricted Cash, Cash Equivalents, and Investments Assets:

Water and Sewer System Replacement -                            14,045                  14,045                  -                            
Acquisition and Construction Reserve Development Fees -                            2,354                    2,354                    -                            

Total Restricted Cash, Cash Equivalents, and Investments Assets: -                            16,399                  16,399                  -                            

Equity In Joint Venture -                            48,196                  48,196                  -                            
Deferred Charges 563                       215                       778                       -                            
Capital Assets:

Land, Water Rights, and Construction in Progress 430,832                182,909                613,741                -                            
Facilities, Infrastructure, and Equipment (net of accumulated depreciation) 1,546,893            558,464                2,105,357            -                            

Total Capital Assets (net of accumulated depreciation) 1,977,725            741,373                2,719,098            -                            

Total Noncurrent Assets 1,978,288            806,183                2,784,471            -                            

Total Assets 2,365,255$          951,446$             3,316,701$          9$                         

LIABILITIES

Current Liabilities:
Accounts Payable 9,678$                  8,086$                  17,764$                9$                         
Accrued Payroll and Benefits 5,956                    627                       6,583                    -                            
Accrued Compensated Absences 1,648                    168                       1,816                    -                            
Claims Payable 8,420                    -                            8,420                    -                            
Due to Other Governments 1,020                    -                            1,020                    -                            
Matured Bonds 20,555                  8,515                    29,070                  
Bonds, Loans, Capital Leases, and Other Payables-Due Within One Year 29,313                  9,080                    38,393                  -                            
Accrued Interest Payable 13,596                  2,639                    16,235                  -                            
Customer Deposits 3,028                    -                            3,028                    -                            
Unearned Revenue 2,773                    -                            2,773                    -                            
Other Liabilities 794                       -                            794                       -                            

Total Current Liabilities 96,781                  29,115                  125,896                9                           

Liabilities Payable from Restricted Assets:
   Customer Advances and Deposits -                            1,212                    1,212                    -                            
   Deferred Revenue -                            3,690                    3,690                    -                            

Total Liabilities Payable from Restricted Assets: -                            4,902                    4,902                    -                            

Noncurrent Liabilities:
Accrued Compensated Absences 12,455                  1,628                    14,083                  -                            
Bonds, Loans, Capital Leases, and Other Payables:

Due in More Than One Year 540,333                94,672                  635,005                -                            
Total Noncurrent Liabilities 552,788                96,300                  649,088                -                            

Total Liabilities 649,569                130,317                779,886                9                           

NET ASSETS

Invested in capital assets, net of related debt 1,429,495            629,106                2,058,601            -                            
Restricted: -                            

Debt Service 13,443                  -                            13,443                  -                            
Transportation and Preserve Privilege Tax Activities 67,623                  -                            67,623                  -                            
Capital Projects 51,106                  -                            51,106                  -                            
Grants 406                       -                            406                       -                            
Streetlight  and Service District 882                       -                            882                       -                            
Water and Sewer System Replacement -                            14,045                  14,045                  -                            
Acquisition and Construction -                            2,354                    2,354                    -                            

Unrestricted 152,731                175,624                328,355                -                            
Total net assets 1,715,686$          821,129$             2,536,815$          -$                          

The notes to the financial statements are an integral part of this statement.
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Statement of Activities

For the Year Ended June 30, 2002 (in thousands of dollars)

Program Revenues Primary Government
Operating Capital

Charges for Grants and Grants and Governmental Business-type Component 
Function/Programs Expenses Services Contributions Contributions Activities Activities Total Units

Primary government:
Governmental Activities:

General Government 26,982$     11,243$        253$                 -$                      (15,486)$            -$                       (15,486)$       -$                    
Police 52,719       5,706            1,975                79                     (44,959)              -                         (44,959)         -                      
Transportation 72,159       -                    831                   77,333              6,005                  -                         6,005             -                      
Financial Services 7,464         -                    -                        -                        (7,464)                -                         (7,464)            -                      
Community Services 53,325       3,229            6,567                -                        (43,529)              -                         (43,529)         -                      
Information Systems 10,821       -                    -                        -                        (10,821)              -                         (10,821)         -                      
Planning and Development 18,269       15,764          -                        -                        (2,505)                -                         (2,505)            -                      
Fire 16,494       -                    -                        -                        (16,494)              -                         (16,494)         -                      
Municipal Services 11,482       -                    -                        -                        (11,482)              -                         (11,482)         -                      
Citizen & Neighborhood Resources 2,484         -                    -                        -                        (2,484)                -                         (2,484)            -                      
Streetlight and Services Districts 1,044         1,012            -                        -                        (32)                     -                         (32)                 -                      
Interest on Long-term Debt 28,063       -                    -                        -                        (28,063)              -                         (28,063)         -                      

Total Governmental Activities 301,306     36,954          9,626                77,412              (177,314)            -                         (177,314)       -                      

Business-type activities:
Water Utility 51,125       68,064          -                        35,755              -                         52,694               52,694           -                      
Sewer Utility 24,007       24,017          -                        -                        -                         10                       10                  -                      
Airport 2,648         1,689            -                        2,978                -                         2,019                 2,019             -                      
Solid Waste 14,071       15,796          -                        -                        -                         1,725                 1,725             -                      

Total Business-Type Activities 91,851       109,566        -                        38,733              -                         56,448               56,448           -                      

Total Primary Government 393,157$   146,520$      9,626$              116,145$          (177,314)$          56,448$             (120,866)$     -$                    

Component Units:
Scottswater Company, Inc. 1,571$       2,192$          -$                      -$                      -$                        -$                       -$                   621$               
Los Arcos Multipurpose Facilities District 65              -                    -                        -                        -                         -                         -                     (65)                  

Total Component Units 1,636$       2,192$          -$                      -$                      -$                        -$                       -$                   556$               

General Revenues:
Taxes:

Property Taxes 39,485$             -$                       39,485$         -$                    
Sales and Use Taxes 119,963             -                         119,963         -                      
Franchise Taxes 7,657                  -                         7,657             -                      

Intergovernmental
State Share Sales 15,621                -                         15,621           
State Revenue Sharing 21,142                -                         21,142           -                      
Highway User 12,574                -                         12,574           
Other 8,155                  -                         8,155             

Interest and Investment Income 11,485                5,820                 17,305           237                 
Other Revenue 5,213                  -                         5,213             -                      

Special Items - 
Gain\(Loss) on Sale of Capital Asset 234                    -                         234                (8,167)             
Proceeds from Dissolution of Company -                         -                         -                     17,073            
Litigation Recovery -                         874                    874                -                      

Transfers 6,288                  (6,289)                (1)                   
Transfers - Component Unit (65)                     -                         (65)                 65                   

Total general revenues, special items, and transfers 247,752             405                    248,157         9,208              
Change in net assets 70,438                56,853               127,291         9,764              

Net assets - beginning 1,645,248          764,276             2,409,524      (9,764)             
Net assets - ending 1,715,686$        821,129$           2,536,815$   -$                    

The notes to the financial statements are an integral part of this statement.
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Balance Sheet

Governmental Funds
June 30, 2002 (in thousands of dollars)

Total
General General General CIP Nonmajor Total

General Obligation Bond Obligation Bond Construction  Governmental  Governmental
Fund Debt Service Capital Project Capital Project Funds Funds

ASSETS
Cash and Investments 76,699$              27,789$                       51,381$                       73,046$                      93,272$                   322,187$                 
Receivables (net of allowance for 
      uncollectibles)

Interest 158                     4                                  198                              347                             390                          1,097                       
Privilege Tax 8,012                  -                                  -                                  23                               2,521                       10,556                     
Hotel/Motel Tax 313                     -                                  -                                  -                                  -                               313                          
Property Tax 503                     811                              -                                  -                                  92                            1,406                       
State Shared Sales Tax 1,308                  -                                  -                                  -                                  -                               1,308                       
Franchise Fee 1,672                  -                                  -                                  -                                  -                               1,672                       
Court Receivable 4,803                  -                                  -                                  -                                  -                               4,803                       
Highway User Tax -                         -                                  -                                  -                                  1,147                       1,147                       
Auto Lieu Tax -                         -                                  -                                  -                                  562                          562                          
Intergovernmental -                         -                                  -                                  -                                  820                          820                          
Grants -                         -                                  -                                  -                                  646                          646                          
Special Assessments -                         -                                  -                                  -                                  4,314                       4,314                       
Note 4,000                  -                                  -                                  -                                  -                               4,000                       
Miscellaneous 1,467                  -                                  -                                  21                               8                              1,496                       

Due from County Treasurer -                         -                                  -                                  -                                  31                            31                            
Due from Other Funds 235                     -                                  -                                  -                                  24                            259                          
Supplies Inventory 763                     -                                  -                                  -                                  -                               763                          
Advances to Other Funds 1,124                  -                                  -                                  -                                  -                               1,124                       

Total Assets 101,057$            28,604$                       51,579$                       73,437$                      103,827$                 358,504$                 

(Continued on next page)
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Balance Sheet

Governmental Funds
June 30, 2002 (in thousands of dollars)

Total
General General General CIP Nonmajor Total

General Obligation Bond Obligation Bond Construction  Governmental  Governmental
Fund Debt Service Capital Project Capital Project Funds Funds

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable 3,430$                -$                                409$                            881$                           3,902$                     8,622$                     
Accrued Payroll and Benefits 7,044                  -                                  -                                  -                                  403                          7,447                       
Due to Other Funds -                         -                                  -                                  -                                  259                          259                          
Bond Interest Payable -                         9,071                           -                                  -                                  4,516                       13,587                     
Bonds Payable - Current Portion -                         10,505                         -                                  -                                  10,050                     20,555                     
Deferred Revenue

Property Tax 359                     579                              -                                  -                                  92                            1,030                       
Special Assessments -                         -                                  -                                  -                                  4,314                       4,314                       
Court 4,803                  -                                  -                                  -                                  -                               4,803                       
Tax Audit 1,574                  -                                  -                                  -                                  -                               1,574                       
Intergovernmental -                         -                                  -                                  -                                  1,008                       1,008                       
Other 4,265                  -                                  -                                  -                                  1,500                       5,765                       

Advances From Other Funds -                         -                                  -                                  -                                  1,124                       1,124                       
Due to Other Governments -                         -                                  982                              38                               -                               1,020                       
Guaranty and Other Deposits 3,019                  -                                  -                                  -                                  9                              3,028                       
Other 194                     -                                  41                                5                                 554                          794                          

Total Liabilities 24,688                20,155                         1,432                           924                             27,731                     74,930                     

Fund Balances:
Reserved for:

Advances 1,124                  -                                  -                                  -                                  -                               1,124                       
Streetlight and Services Districts 882                     -                                  -                                  -                                  -                               882                          
Debt Service -                         8,449                           -                                  -                                  4,431                       12,880                     

Unreserved, reported in:
General fund 74,363                -                                  -                                  -                                  -                               74,363                     
Capital Projects funds -                         -                                  50,147                         72,513                        45,890                     168,550                   
Special Revenue funds -                         -                                  -                                  -                                  25,775                     25,775                     

Total Fund Balances 76,369                8,449                           50,147                         72,513                        76,096                     283,574                   
Total Liabilities and Fund Balances 101,057$            28,604$                       51,579$                       73,437$                      103,827$                 358,504$                 

The notes to the financial statements are an integral part of this statement.
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Reconciliation of the Governmental Funds Balance Sheet
to the Statement of Net Assets
June 30, 2002 (in thousands of dollars)

Fund Balances -Total Governmental Funds 283,574$        

Amounts reported for governmental activities in the statement of net assets
are different because (see Section II A):

Capital Assets used in governmental activities are not financial resources
and, therefore are not reported in the funds. 1,951,619       

Bond issue costs are not financial resources and, therefore, are not
reported in the funds. 563                 

Long-term liabilities, including bonds payable, are not due and payable
in the current period and therefore are not reported in the funds. (581,756)         

Because the focus of governmental funds is on short-term financing,
some assets will not be available to pay for current period expenditures.
Those assets are offset by deferred revenue in the funds. 15,721            

Internal service funds are used by management to charge the costs of
certain activities, such as, insurance and vehicles to individual funds.
The assets and liabilities of the internal service funds are included in 
governmental activities in the statement of net assets. 45,965            

Net assets of governmental activities. 1,715,686$     

The notes to the financial statements are an integral part of this statement.
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Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds
For the Year Ended June 30, 2002  (in thousands of dollars)

Total
General General General CIP Nonmajor Total

General Obligation Bond Obligation Bond Construction  Governmental  Governmental
Fund Debt Service Capital Project Capital Project Funds Funds

REVENUES
Taxes - Local:

Property 13,684$               21,602$                    -$                              -$                            3,127$                   38,413$                
Transaction Privilege 70,873                 -                                -                                -                              40,825                   111,698                
Transient Occupancy 6,653                   -                                -                                -                              38                          6,691                    
Light and Power Franchise 5,238                   -                                -                                -                              -                             5,238                    
Cable TV Franchise 2,223                   -                                -                                -                              -                             2,223                    
Salt River Project In-Lieu 196                      -                                -                                -                              -                             196                       
Fire Insurance Premium 316                      -                                -                                -                              -                             316                       

Taxes - Intergovernmental:
State-Shared Sales 15,621                 -                                -                                -                              -                             15,621                  
State Revenue Sharing 21,142                 -                                -                                -                              -                             21,142                  
Auto Lieu Tax -                          -                                -                                -                              6,688                     6,688                    
Highway User Tax -                          -                                -                                -                              12,574                   12,574                  
Local Transportation Assistance Fund -                          -                                -                                -                              1,151                     1,151                    

Business and Liquor Licenses 1,815                   -                                -                                -                              -                             1,815                    
Charges for Current Services:

Building and Related Permits 15,764                 -                                -                                -                              -                             15,764                  
Recreation Fees 2,044                   -                                -                                -                              762                        2,806                    
Westworld Equestrian Facility Fees 1,468                   -                                -                                -                              -                             1,468                    

Fines and Forfeitures:
Court Fines 3,434                   -                                -                                -                              -                             3,434                    
Parking 133                      -                                -                                -                              -                             133                       
Photo Radar 779                      -                                -                                -                              -                             779                       
Court Enhancement -                          -                                -                                -                              465                        465                       
Library 423                      -                                -                                -                              -                             423                       

Special Assessments -                          -                                -                                -                              2,339                     2,339                    
Property Rental 2,521                   -                                -                                -                              314                        2,835                    
Interest Earnings 3,984                   6                               1,198                        2,139                      2,973                     10,300                  
Intergovernmental:

Federal Grants -                          -                                -                                -                              11,381                   11,381                  
State Grants -                          -                                -                                -                              843                        843                       
Miscellaneous -                          -                                -                                24                           644                        668                       

Developer Contributions -                          -                                -                                677                         122                        799                       
Streetlight and Services Districts 1,012                   -                                -                                -                              -                             1,012                    
Contributions and Donations -                          -                                -                                -                              367                        367                       
Reimbursements from outside sources -                          -                                -                                118                         -                             118                       
Indirect Costs 7,960                   -                                -                                -                              -                             7,960                    
Other 1,388                   -                                -                                849                         23                          2,260                    

Total Revenues 178,671               21,608                      1,198                        3,807                      84,636                   289,920                

(Continued on next page)
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Statement of Revenues, Expenditures, and Changes in Fund Balances

Governmental Funds
For the Year Ended June 30, 2002  (in thousands of dollars)

Total
General General General CIP Nonmajor Total

General Obligation Bond Obligation Bond Construction  Governmental  Governmental
Fund Debt Service Capital Project Capital Project Funds Funds

EXPENDITURES
Current:

General Government 18,350                 -                                -                                -                              1,178                     19,528                  
Police 47,772                 -                                -                                -                              1,590                     49,362                  
Transportation -                          -                                -                                -                              10,016                   10,016                  
Financial Services 7,135                   -                                -                                -                              -                             7,135                    
Community Services 41,927                 -                                -                                -                              7,349                     49,276                  
Information Systems 7,380                   -                                -                                -                              -                             7,380                    
Planning and Development 18,038                 -                                -                                -                              2                            18,040                  
Fire 16,281                 -                                -                                -                              -                             16,281                  
Municipal Services 551                      -                                -                                -                              10,663                   11,214                  
Citizen & Neighborhood Resources 2,235                   -                                -                                -                              -                             2,235                    
Streetlight and Services Districts 1,044                   -                                -                                -                              -                             1,044                    

Debt Service:
Principal 1,058                   10,505                      -                                -                              14,653                   26,216                  
Interest and Fiscal Charges 2,198                   15,415                      -                                -                              11,449                   29,062                  
Bond Issuance Costs -                          335                           -                                -                              262                        597                       
Advance Refunding Escrow -                          -                                -                                -                              339                        339                       

Capital Improvements -                          -                                6,039                        23,105                    39,494                   68,638                  
Total Expenditures 163,969               26,255                      6,039                        23,105                    96,995                   316,363                

Excess (Deficiency) of Revenues over
Expenditures 14,702                 (4,647)                       (4,841)                       (19,298)                   (12,359)                  (26,443)                

OTHER FINANCING SOURCES (USES)
Operating Transfers In 7,771                   6,896                        -                                24,721                    31,692                   71,080                  
Operating Transfers In - Primary Government 15                        -                                -                                -                              -                             15                         
Operating Transfers Out (23,370)               -                                -                                (375)                        (36,583)                  (60,328)                
Operating Transfers Out - Component Unit (80)                      -                                -                                -                              -                             (80)                       
Proceeds of Refunding Bonds -                          51,155                      -                                -                              22,870                   74,025                  
Proceeds of Long-Term Capital-Related Debt -                          -                                28,000                      7,500                      40,000                   75,500                  
Premium on Refunding  Debt -                          2,207                        -                                6                             177                        2,390                    
Payment to Bond Refunding Escrow Agent -                          (52,321)                     -                                -                              (22,704)                  (75,025)                

Total Other Financing Sources and Uses (15,664)               7,937                        28,000                      31,852                    35,452                   87,577                  

Net Change in Fund Balances (962)                    3,290                        23,159                      12,554                    23,093                   61,134                  

Fund Balances - Beginning 77,331                 5,159                        26,988                      59,959                    53,003                   222,440                

Fund Balances - Ending 76,369$               8,449$                      50,147$                    72,513$                  76,096$                 283,574$              

The notes to the financial statements are an integral part of this statement.
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Reconciliation of Statement of Revenues, Expenditures, and 
Changes in Fund Balances of Governmental Funds to the Statement 
of Activities
For the Year Ended June 30, 2002 (in thousands of dollars)

Net change in fund balances - Total governmental funds 61,134$          

Amounts reported for governmental activities in the statement of activities
are different because (see Section II B):

Governmental funds report capital outlays as expenditures.  However, in the 
statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense.  This is the 
amount by which capital outlay exceeded depreciation in the current period. (9,281)            

Donations of capital assets are not reflected on the governmental fund
statements but are shown in the statement of activities. 70,262            

Some expenses reported in the statement of activities do not require the use of
current financial resources and therefore are not reported as expenditures in
governmental funds. (3,509)            

Revenues in the statement of activities that do not provide current
financial resources are not reported as revenues in the funds. 2,950              

Bond issue costs are expended in the governmental funds when paid,
and are capitalized and amortized in the statement of net assets. This
is the amount by which current year bond issuance costs exceed amortization
expense in the current period. 563                 

The issuance of long-term debt provides current financial resources to
governmental funds, while the repayment of the principal of long-term
debt consumes the current financial resources of governmental funds. Neither
transaction, however, has any effect on net assets. This is the amount by
which bond proceeds exceeded principal retirement in the current period. (50,335)          

Additional accrued interest calculated on bonds and notes payable. 1,033              

The net revenues of certain activities of internal service funds is reported
with governmental activities. (2,379)            

Changes in net assets of governmental activities 70,438$          

The notes to the financial statements are an integral part of this statement.
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General Fund

Statement of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2002  (in thousands of dollars)

Variance Between
Budgeted Amounts Final Budget and

Actual Amounts, Budget to GAAP Actual Amounts Actual Amounts
Original Final Budgetary Basis Differences GAAP Basis Budgetary Basis

REVENUES
Taxes - Local:

Property 14,313$   14,313$   13,684$                    -$                              13,684$                   (629)$                       
Transaction Privilege 79,141     79,141     70,873                      -                                70,873                     (8,268)                      
Transient Occupancy 7,866       7,866       6,653                        -                                6,653                       (1,213)                      
Light and Power Franchise 5,122       5,122       5,238                        -                                5,238                       116                          
Cable TV Franchise 1,013       1,013       2,223                        -                                2,223                       1,210                       
Salt River Project In-Lieu 203          203          196                           -                                196                            (7)                             
Fire Insurance Premium 200          200          316                           -                                316                            116                          

Taxes - Intergovernmental:
State-Shared Sales 16,683     16,683     15,621                      -                                15,621                       (1,062)                      
State Revenue Sharing 20,754     20,754     21,142                      -                                21,142                       388                          

Business and Liquor Licenses 1,733       1,733       1,815                           -                                1,815                         82                             
Charges for Current Services:

Building and Related Permits 19,000     19,000     15,764                      -                                15,764                       (3,236)                      
Recreation Fees 2,130       2,130       2,044                        -                                2,044                         (86)                           
Westworld Equestrian Facility Fees 1,250       1,250       1,468                        -                                1,468                         218                          

Fines and Forfeitures:
Court Fines 3,832       3,832       3,434                        -                                3,434                         (398)                         
Parking 187          187          133                           -                                133                            (54)                           
Photo Radar 1,500       1,500       779                           -                                779                            (721)                         
Library 446          446          423                           -                                423                            (23)                           

Property Rental 2,987       2,987       2,521                           -                                2,521                         (466)                         
Interest Earnings 6,320       6,320       3,167                           817                           3,984                         (3,153)                      
Streetlight and Services Districts -               -               -                                  1,012                        1,012                         -                               
Indirect Costs -               -               -                                  7,960                        7,960                         -                               
Other 1,956       1,956       1,388                           -                                1,388                         (568)                         

Total Revenues 186,636   186,636   168,882                      9,789                           178,671                     (17,754)                    

EXPENDITURES
Current:

General Government 20,861     20,081     18,369                   (19)                        18,350                       1,712                       
Police 49,206     48,611     47,196                   576                       47,772                       1,415                       
Financial Services 7,681       7,498       6,953                     182                       7,135                         545                          
Community Services 45,270     44,299     41,781                   146                       41,927                       2,518                       
Information Systems 8,354       7,840       7,364                     16                          7,380                         476                          
Planning and Development 20,187     20,200     17,906                   132                       18,038                       2,294                       
Fire 16,588     16,280     16,281                   -                            16,281                       (1)                             
Municipal Services 636          607          549                        2                            551                            58                             
Citizen & Neighborhood Resources 2,456       2,410       2,227                     8                            2,235                         183                          
Streetlight and Services District -               -               -                             1,044                    1,044                         -                               

Debt Service:
Principal 3,500       3,500       1,058                     -                            1,058                         2,442                       
Interest and Fiscal Charges 2,831       2,831       2,198                     -                            2,198                         633                          

Total Expenditures 177,570   174,157   161,882                      2,087                           163,969                     12,275                     

Excess (deficiency) of revenues over
expenditures 9,066       12,479     7,000                           7,702                           14,702                       (5,479)                      

OTHER FINANCING SOURCES (USES)
Operating transfers in 17,142     13,729     15,731                        (7,960)                   7,771                         2,002                       
Operating transfers in - primary government -               -               15                                -                            15                              15                             
Operating transfers out (25,945)    (25,945)   (23,370)                       -                            (23,370)                      2,575                       
Operating transfers out - component unit (263)         (263)         (80)                              -                            (80)                             183                          

Total other financing sources and uses (9,066)      (12,479)   (7,704)                         (7,960)                         (15,664)                      4,775                       

Net change in fund balances -               -               (704)                            (258)                            (962)                           (704)                         

Fund balances - beginning -               -               13,262                        64,069                        77,331                       13,262                     

Fund balances - ending -$             -$             12,558$                      63,811$                      76,369$                     12,558$                   

The notes to the financial statements are an integral part of this statement.

(continued on next  page)
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General Fund

Reconciliation of Statement of Revenues, Expenditures, and 
Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2002  (in thousands of dollars)

Explanation of Differences:

The City does not budget for Streetlight and Municipal Service district 
revenues:

Streetlight and Municipal Services Districts  $           1,012 

Items recorded as revenues for GAAP purposes that are recorded as 
operating transfers in, from the Enterprise Fund, for budget purposes 
and items recorded as revenues for GAAP purposes that are not 
recorded as revenues for budget purposes:

Unrealized Gain on Investments                  817 
Indirect Costs               7,960 

For GAAP purposes that are not recorded as revenue for budget 
purposes:

Total revenue reconciling items:               9,789 

The City budgets for certain expenditures on the cash basis, rather than 
on the modified accrual basis.  Additionally the City does not budget for 
district expenditures:

Claims and compensated absences               1,043 
Streetlight and Services Districts               1,044 

Total expenditure reconciling items:               2,087 

Items recorded as revenues for GAAP purposes that are recorded as 
operating transfers in, from the Enterprise Fund, for budget purposes:

 Transfers In             (7,960)

Net increase/(decrease) in fund balance - budget to GAAP  $            (258)

The notes to the financial statements are an integral part of this statement.
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Statement of Net Assets

Proprietary Funds
June 30, 2002 (in thousands of dollars)  

Governmental
Water and Total Activities -

Sewer All Internal
Utility Airport Solid Waste Funds Service Funds

ASSETS

Current Assets:
Cash and Investments 128,636$      -$              2,127$          130,763$       29,024$                   
Receivable (net of allowance for uncollectibles):

Property Tax -                   -                -                    -                    20                            
Accounts 9,947           -                2,252            12,199           129                          
Intergovernmental -                   760           -                    760                -                              
Interest 1,410           10             7                   1,427             198                          
Miscellaneous 74                13             27                 114                7                              

Supplies Inventory -                   -                -                    -                    468                          

Total Current Assets 140,067       783           4,413            145,263         29,846                     

Noncurrent assets:
Restricted Cash, Cash Equivalents,

and Investments:
Water and Sewer System Replacement 14,045         -                -                    14,045           -                              
Acquisition and Construction Reserve

Development Fees 2,354           -                -                    2,354             -                              

 Subtotal 16,399         -                -                    16,399           -                              

Equity In Joint Venture 48,196         -                -                    48,196           -                              
Deferred Charges 215              -                -                    215                -                              
Capital Assets:

Land 3,242           9,563        1,111            13,916           -                              
Water Rights 64,489         -                -                    64,489           -                              
Water System 440,188       -                -                    440,188         -                              
Sewer System 264,759       -                -                    264,759         -                              
Buildings and Improvements -                   11,288      2,997            14,285           1,847                       
Motor Vehicles -                   -                -                    -                    42,019                     
Machinery and Equipment 2,946           73             2,017            5,036             822                          
Furniture and Fixtures 698              -                -                    698                22                            
Construction in Progress 103,548       956           -                    104,504         1,583                       

Less Accumulated Depreciation (161,402)      (3,731)       (1,369)           (166,502)        (20,187)                    

Total Capital Assets (net of
accumulated depreciation) 718,468       18,149      4,756            741,373         26,106                     

Total Noncurrent Assets 783,278       18,149      4,756            806,183         26,106                     

Total Assets 923,345$      18,932$    9,169$          951,446$       55,952$                   

The notes to the financial statements are an integral part of this statement.

(continued on next page)
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Statement of Net Assets

Proprietary Funds
June 30, 2002 (in thousands of dollars)  

Governmental
Water and Total Activities -

Sewer All Internal
Utility Airport Solid Waste Funds Service Funds

LIABILITIES

Current Liabilities:
Accounts Payable 7,619$           158$           309$             8,086$         1,056$                     
Accrued Payroll and Benefits 459                25               143               627              114                          
Accrued Compensated Absences 113                9                 46                 168              43                            
Claims Payable -                    -                  -                    -                   8,420                       
Matured Bonds Payable 8,295             -                  220               8,515           -                               
Accrued Interest Payable 2,580             -                  59                 2,639           -                               
Bonds Payable - Due Within One Year 8,850             -                  230               9,080           -                               

Total Current Liabilities 27,916           192             1,007            29,115         9,633                       

Current Liabilities payable from
restricted assets:

   Customer Advances and Deposits 1,163             49               -                    1,212           -                               
   Deferred Revenue 3,677             13               -                    3,690           -                               

Current Liabilities payable from
restricted assets: 4,840             62               -                    4,902           -                               

Noncurrent Liabilities:

Accrued Compensated Absences 1,019             70               539               1,628           354                          
Bonds payable 92,687           -                  1,985            94,672         -                               

Total Noncurrent Liabilities 93,706           70               2,524            96,300         354                          

Total Liabilities 126,462         324             3,531            130,317       9,987                       

NET ASSETS

Invested in capital assets, net of related debt 608,636         18,149        2,321            629,106       26,106                     
Restricted for Water and Sewer

System Replacement 14,045           -                  -                    14,045         -                               
Restricted for Acquisition and Construction 2,354             -                  -                    2,354           -                               
Unrestricted 171,848         459             3,317            175,624       19,859                     

Total net assets 796,883$       18,608$      5,638$          821,129$     45,965$                   

The notes to the financial statements are an integral part of this statement.
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Statement of Revenues, Expenses, and Changes in Fund Net Assets

Proprietary Funds
For the Year Ended June 30, 2002 (in thousands of dollars)

Governmental
Water and Activities -

Sewer Internal
Utility Airport Solid Waste Total Service Funds

Operating Revenues
Charges for sales and services:

Water Service Fees 61,363$          -$               -$                  61,363$          -$                             
Sewer Service Fees 24,017            -                 -                    24,017            -                               
Reclaimed Water Distribution 3,057              -                 -                    3,057              -                               
Groundwater Treatment Plant 999                 -                 -                    999                 -                               
Solid Waste Fees -                      -                 15,796          15,796            -                               
Airport Fees -                      1,689         -                    1,689              -                               
Other Services -                      -                 -                    -                      19,687                     

Other 2,645              -                 -                    2,645              628                          

Total Operating Revenues 92,081            1,689         15,796          109,566          20,315                     

Operating Expenses
Costs for sales and services:

Water Operations 29,364            -                 -                    29,364            -                               
Sewer Operations 12,752            -                 -                    12,752            -                               
Solid Waste Operations -                      -                 12,101          12,101            -                               
Airport Operations -                      1,641         -                    1,641              -                               
Other Services -                      -                 -                    -                      15,313                     

Indirect Costs 7,724              479            1,643            9,846              -                               
Depreciation and Amortization 19,384            437            202               20,023            5,621                       

Total Operating Expenses 69,224            2,557         13,946          85,727            20,934                     

Operating Income (Loss) 22,857            (868)           1,850            23,839            (619)                         

Non-Operating Revenues (Expenses)
Property Tax -                      -                 -                    -                      591                          
Investment Income 5,721              45              54                 5,820              1,185                       
Interest Expense (5,870)             -                 (125)              (5,995)             -                               
Gain\Loss on Sale of Fixed Assets (38)                  (91)             -                    (129)                234                          
Litigation Recovery 874                 -                 -                    874                 -                               

Net Non-Operating Revenues (Expenses) 687                 (46)             (71)                570                 2,010                       

Income (Loss) Before Contributions and  Transfers 23,544            (914)           1,779            24,409            1,391                       

Capital Contributions 35,755            2,978         -                    38,733            694                          
Transfers In 1                     2,147         -                    2,148              1,274                       
Transfers Out (7,789)             (200)           (448)              (8,437)             (5,738)                      

Change in Net Assets 51,511            4,011         1,331            56,853            (2,379)                      

Total Net Assets - beginning 745,372          14,597       4,307            764,276          48,344                     

Total Net Assets - ending 796,883$        18,608$     5,638$          821,129$        45,965$                   

The notes to the financial statements are an integral part of this statement.
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Statement of Cash Flows

Proprietary Funds
For the Year Ended June 30, 2002 (in thousands of dollars)

Governmental
Water and Total Activities -

Sewer All Internal
Utility Airport Solid Waste Funds Service Funds

Cash Flows from Operating Activities:
Cash received from customers 93,849$     1,744$  15,780$        111,373$  19,561               
Cash paid to suppliers (38,303)      (1,408)   (9,986)           (49,697)    (10,953)             
Cash paid to employees (9,241)        (595)      (3,426)           (13,262)    (2,771)               
Other operating 2,424         -            -                    2,424       628                   

Net Cash Provided by Operating Activities 48,729       (259)      2,368            50,838      6,465                 

Cash Flows from Non-Capital
Financing Activities:

Property Tax -                 -            -                    -               571                   
Operating Transfers In 1                2,147    -                    2,148       1,274                 
Operating Transfers Out (7,789)        (200)      (448)              (8,437)      (5,738)               
Net Cash Provided by (Used for)

Non-Capital Financing Activities (7,788)        1,947    (448)              (6,289)      (3,893)               

Cash Flows from Capital and Related
Financing Activities:

Bonds Proceeds 10,423       -            -                    10,423      -                        
Capital Contributions from Other:

Government Units -                 2,978    -                    2,978       -                        
Water and Sewer Development Fees 15,087       -            -                    15,087      -                        
Capital Grants -                 (553)      -                    (553)         -                        

Acquisition and Construction of Property and Equipment (58,387)      (5,381)   (63,768)    (5,141)               
Principal Payments on Capital Debt (6,620)        -            (868)              (7,488)      -                        
Interest Paid on Capital Debt (4,962)        (146)              (5,108)      -                        
Sale of Fixed Assets -                 -            -                    -               328                   

Net Cash Provided (Used) by
Capital and Related Financing Activities (44,459)      (2,956)   (1,014)           (48,429)    (4,813)               

Cash Flows from Investing Activities:
Proceeds from the Sale of investments -                 -            13                 13            -                        
Income Received on Investments 7,080         87         62                 7,229       1,338                 

Net Cash Provided by Investing Activities 7,080         87         75                 7,242       1,338                 

Net Increase in Cash and Cash Equivalents 3,562         (1,181)   981               3,362       (903)                  

Cash and Cash Equivalents at Beginning of Year 141,417     1,181    975               143,573    29,927               
Change in Accounting Principle 56              -            -                    56            -                        
Cash and Cash Equivalents at Beginning of Year, restated 141,473     1,181    975               143,629    29,927               

Cash and Cash Equivalents at End of Year 145,035$   -$          1,956$          146,991$  29,024$             

The notes to the financial statements are an integral part of this statement.

(continued on next page)
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Statement of Cash Flows

Proprietary Funds
For the Year Ended June 30, 2002 (in thousands of dollars)

Governmental
Water and Total Activities -

Sewer All Internal
Utility Airport Solid Waste Funds Service Funds

Cash and Cash Equivalents
   at End of Year Includes:

Cash and Investments 128,636$   -$                2,127$          130,763$  29,024$             
Deduction for Long Term Investments -                 -                  (171)              (171)         -                         
Restricted Cash and Investments 16,399       -                  -                    16,399      -                         

Total Cash and Cash Equivalents 145,035$   -$                1,956$          146,991$  29,024               

Reconciliation of operating income to net cash
provided (used) by operating activities:

Operating Income (Loss) 22,857$     (868)$          1,850$          23,839$    (619)$                 
Adjustments to Reconcile Operating

Income (Loss) to Net Cash Provided
by (Used for) Operating Activities:

Depreciation and Amortization 19,384       437             202               20,023      5,621                 
Litigation Recovery 874            -                  -                    874           -                         
Bad Debt Expense 50              -                  -                    50             -                         

Changes In Assets and Liabilities
Sources (Uses) of Cash:

Accounts Receivable 651            -                  (40)                611           (126)                   
Miscellaneous Receivables (23)             (1)                24                 -               -                         
Supplies Inventory -                 -                  -                    -               (68)                     
Accounts Payable 1,754         91               55                 1,900        856                    
Accrued Payroll and Compensated Absences 491            26               277               794           102                    
Claims Payable -                 -                  -                    -               699                    
Deferred Revenue 2,660         -                  -                    2,660        -                         
Other Liabilities 31              56               -                    87             -                         

Total Adjustments 25,872       609             518               26,999      7,084                 

Net Cash Provided by Operating Activities 48,729$     (259)$          2,368$          50,838$    6,465$               

Supplemental Disclosure of Non-Cash
Financing Activities:
Additions to Property, Plant, and Equipment

Contributions from Developers 20,668$     -$                -$                  20,668$    -$                       
Contributions from Other Government Units -                 2,978          -                    2,978        694                    
Amortization of deferred charges 86              -                  -                    86             -                         
Accumulated Accretion 784            -                  -                    784           -                         

Gain on Sale of Assets -                 -                  -                    -               94                      
Unrealized Gain(Loss) on Investments 45              -                  1                   46             7                        

Total Non-Cash Financing Activities 21,583$     2,978$        1$                 24,562$    795$                  

The notes to the financial statements are an integral part of this statement.
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Statement of Fiduciary Net Assets

Fiduciary Funds
June 30, 2002 (in thousands of dollars)

Private Purpose
Trust Funds Agency Funds

ASSETS
Cash and Investments 731$                         343$                         
Interest Receivable 5                               1                               

Total Assets 736                           344                           

LIABILITIES
Accounts Payable 3                               111                           
Designated Escrow Payable -                               233                           

Total Liabilities 3                               344                           

NET ASSETS
Held in trust for other purposes 733$                         -$                             

The notes to the financial statements are an integral part of this statement.
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Statement of Changes in Fiduciary Net Assets

Fiduciary Funds
For the Year Ended June 30, 2002 (in thousands of dollars)

Private Purpose
Trust Funds

ADDITIONS
Contributions:

Private Donations 2$                        
Refund of Land Purchase 290                      
Investment Earnings:

Interest 25                        
Transfers In 1                         

Total Additions 318                      

DEDUCTIONS
Scholarships 4                         
Redevelopment expenses 204                      

Total Deductions 208                      

Change in Net Assets 110                      

Net assets - beginning 623                      
Net assets - ending 733$                    

The notes to the financial statements are an integral part of this statement.
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I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
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B. Government-wide and Fund
Financial Statements
����#�%���$���:����������	���
����$���
�������
����
����$������������

��
���������
����$���
�� �	���#�
���������

��
��������������$��������
���� ������������	������	��%����
��� ��������$���
#�%���$����������
�	�$�����������
���/������
$�
����������������	���� ������������	��%������

 ������$�%������$����
��
����$���
�
(�%���$������	��%����
�����	�����$������

��������� ����6�
����������#�%���$����
��%����
���������������
������������$
-�
���

:������	��%����
�����	����������

�#����	�����6�����������
�����	���#�
����

���������2�&���
����������$����#�%���$�����

���������
������������$�	��������#��

��������	�$�����������
��������	�����
���$����#�%���$�����
������	�����		����� ��

����
����$������ ��	��%����
���$��
�����
����
��#����������	����������	���6���
�
�������#�%��
���	��������
�#$�����������
��� �����#��$
��%����
���.���	���6���
�
��������
����������
	�������������� ���������
��	���	����	�������

�#$������)��#��$���%����
���	�������	���#�

���	�
��$��
��������	���
��������	��
����
��
�������	��� ����������$�#���
��
��%�	�
����
���%��#�
����%����� ����#�%������	�������

�#$��������3��#����
�����	����� �����
�����
������
���	�������$�����#������������������
	��������,����$���
��� ��������	�������	�������

�#$��������6�
��������������$
������������
��	������$��#����#��$���%����
�������������
��
������
�#��������%����
�

��������������	���
����$���
��������%��������
#�%���$���������
������������������
�����
����	���������
���%�������#���������������
�6	��������$�����#�%���$���:����������	��

����$���
���"�=�������%�����#�%���$����
����
�����$�=�������%�������������
������
����
����������
�
��������	��$�
������������
�����	���
����$���
�
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D.  Implementation of New
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III.  STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

A.  Budget And Budgetary Accounting
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E.  Interfund Balances and Interfund Transfers
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Remaining

Construction Commitments Spent to Date Commitment �

Streets 1,780$                         1,233$                  

Traffic 756                              969                       

Improvement District 469                              309                       

Fire 171                              602                       

Police 308                              588                       

Drain/Flood Control 211                              1,309                    

Community 696                              1,704                    

Parks/Recreation 1,108                           1,817                    

Municipal Facilities 1,543                           496                       

Technology 276                              734                       

Libraries 14                                468                       

Airport 164                              170                       

Transit 302                              124                       

Water System 14,391                         12,073                  

Sewer System 7,038                           1,970                    

29,227$                       24,566$                
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F.   Bonds, Loans, Capital Leases and Other Payables
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V.  OTHER INFORMATION

A. Risk Management
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G.  Scottswater Company, Inc.
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Arizona State Retirement System
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Elected Officials’ Retirement Plan
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Required Supplementary Information

Public Safety Personnel Retirement System
Schedule of Funding Progress
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Notes to Financial Statements
For the Fiscal Year Ended June 30, 2002
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Nonmajor Governmental Funds
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Combining Balance Sheet

Non-Major Governmental Funds
June 30, 2002 (in thousands of dollars)

Total
Special Debt Capital Nonmajor

Revenue Service Projects Governmental
Fund Fund Fund Funds

ASSETS
Cash and Investments 26,755$     17,853$     48,664$     93,272$              
Receivables

Interest 174            -                 216            390                     
Privilege Tax 2,521         -                 -                 2,521                  
Property Tax -                 92              -                 92                       
Highway User Tax 1,147         -                 -                 1,147                  
Auto Lieu Tax 562            -                 -                 562                     
Intergovernmental 801            19              -                 820                     
Grants 646            -                 -                 646                     
Special Assessments -                 4,314         -                 4,314                  
Miscellaneous 8                -                 -                 8                         

Due from County Treasurer -                 31              -                 31                       
Due from Other Funds -                 -                 24              24                       

Total Assets 32,614$     22,309$     48,904$     103,827$            

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable 2,482$       20$            1,400$       3,902$                
Accrued Payroll and Benefits 403            -                 -                 403                     
Due to Other Funds 235            24              -                 259                     
Bond Interest Payable 414            4,102         -                 4,516                  
Bonds Payable - Current Portion 2,275         7,775         -                 10,050                
Deferred Revenue

Property Tax -                 92              -                 92                       
Special Assessments -                 4,314         -                 4,314                  
Intergovernmental 1,008         -                 -                 1,008                  
Other -                 1,500         -                 1,500                  

Advances From Other Funds -                 -                 1,124         1,124                  
Guaranty and Other Deposits 9                -                 -                 9                         
Other 13              51              490            554                     

Total Liabilities 6,839         17,878       3,014         27,731                

Fund Balances:
Reserved for:

Debt Service -                 4,431         -                 4,431                  
Unreserved, undesignated 25,775       -                 45,890       71,665                

Total Fund Balances 25,775       4,431         45,890       76,096                

Total Liabilities and Fund Balances 32,614$     22,309$     48,904$     103,827$            
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Combining Statement of Revenues, Expenditures, and Changes in Fund Balances

Non-Major Governmental Funds
For Year Ended June 30, 2002 (in thousands of dollars)

Total
Special Debt Capital Nonmajor

Revenue Service Projects Governmental
Fund Fund Fund Funds

REVENUES
Taxes - Local:

Property -$                          3,127$                  -$                          3,127$                  
Transaction Privilege 31,401                  9,424                    -                            40,825                  
Transient Occupancy -                            38                         -                            38                         

Taxes - Intergovernmental:
Auto Lieu Tax 6,688                    -                            -                            6,688                    
Highway User Tax 12,574                  -                            -                            12,574                  
Local Transportation Assistance Fund 1,151                    -                            -                            1,151                    

Charges for Current Services:
Recreation Fees 762                       -                            -                            762                       

Fines and Forfeitures:
Court Enhancement 465                       -                            -                            465                       

Special Assessments -                            2,339                    -                            2,339                    
Property Rental 53                         261                       -                            314                       
Interest Earnings 1,401                    238                       1,334                    2,973                    
Intergovernmental:

Federal Grants 11,381                  -                            -                            11,381                  
State Grants 843                       -                            -                            843                       
Miscellaneous 579                       65                         -                            644                       

Developer Contributions -                            122                       -                            122                       
Contributions and Donations 367                       -                            -                            367                       
Other 23                         -                            -                            23                         

Total Revenues 67,688                  15,614                  1,334                    84,636                  

EXPENDITURES
Current:

General Government 148                       677                       353                       1,178                    
Police 1,590                    -                            -                            1,590                    
Transportation 10,016                  -                            -                            10,016                  
Community Services 7,349                    -                            -                            7,349                    
Planning and Development 2                           -                            -                            2                           
Municipal Services 10,663                  -                            -                            10,663                  

Debt Service:
Principal 2,810                    11,843                  -                            14,653                  
Interest and Fiscal Charges 1,245                    10,204                  -                            11,449                  
Bond Issuance Costs -                            262                       -                            262                       
Advance refunding escrow -                            339                       -                            339                       

Capital Improvements 3,770                    -                            35,724                  39,494                  
Total Expenditures 37,593                  23,325                  36,077                  96,995                  

Excess (deficiency) of revenues over
expenditures 30,095                  (7,711)                   (34,743)                 (12,359)                 

OTHER FINANCING SOURCES (USES)
Transfers In 10,137                  7,273                    14,282                  31,692                  
Transfers Out (29,583)                 -                            (7,000)                   (36,583)                 
Proceeds of refunding bonds -                            22,870                  -                            22,870                  
Proceeds of long-term capital-related debt -                            -                            40,000                  40,000                  
Premium on refunding debt -                            177                       -                            177                       
Payment to bond refunding escrow agent -                            (22,704)                 -                            (22,704)                 

Total other financing sources and uses (19,446)                 7,616                    47,282                  35,452                  

Net change in fund balances 10,649                  (95)                        12,539                  23,093                  

Fund balances - beginning 15,126                  4,526                    33,351                  53,003                  

Fund balances - ending 25,775$                4,431$                  45,890$                76,096$                
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Combining Balance Sheet

Non-Major Special Revenue Governmental Funds
June 30, 2002 (in thousands of dollars)

Highway Preserve Transportation Total
User Fuel Community Privilege Privilege Special All

Tax Development HOME Grants Section 8 Tax Tax Programs Funds

ASSETS
Cash and Investments 2,795$              -$                      1$                     509$                 -$                      19,474$            1,278$              2,698$              26,755$            
Receivables

Interest -                        -                        -                        -                        -                        126                   36                     12                     174                   
Privilege Tax -                        -                        -                        -                        -                        1,276                1,245                2,521                
Highway User Tax 1,147                -                        -                        -                        -                        -                        -                        -                        1,147                
Auto Lieu Tax 562                   -                        -                        -                        -                        -                        -                        -                        562                   
Intergovernmental -                        -                        -                        -                        -                        -                        -                        801                   801                   
Grants 72                     213                   -                        201                   151                   -                        -                        9                       646                   
Miscellaneous -                        -                        -                        -                        -                        -                        -                        8                       8                       
Total Assets 4,576$              213$                 1$                     710$                 151$                 20,876$            2,559$              3,528$              32,614$            

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable 1,568$              75$                   -$                      64$                   1$                     743$                 -$                      31$                   2,482$              
Accrued Payroll and Benefits 310                   7                       1                       69                     10                     -                        -                        6                       403                   
Due to Other Funds -                        135                   -                        -                        100                   -                        -                        -                        235                   
Bond Interest Payable 414                   -                        -                        -                        -                        -                        -                        -                        414                   
Bonds Payable - Current Portion 2,275                -                        -                        -                        -                        -                        -                        -                        2,275                
Deferred Revenue

Intergovernmental -                        -                        -                        57                     150                   -                        -                        801                   1,008                
Guaranty and Other Deposits 9                       -                        -                        -                        -                        -                        -                        -                        9                       
Other -                        -                        -                        -                        -                        -                        -                        13                     13                     

Total Liabilities 4,576                217                   1                       190                   261                   743                   -                        851                   6,839                

Fund Balances:
Reserved for:
Unreserved, undesignated -                        (4)                      -                        520                   (110)                  20,133              2,559                2,677                25,775              

Total Fund Balances (Deficit) -                        (4)                      -                        520                   (110)                  20,133              2,559                2,677                25,775              

Total Liabilities and Fund Balances 4,576$              213$                 1$                     710$                 151$                 20,876$            2,559$              3,528$              32,614$            
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Combining Statement of Revenues, Expenditures, and Changes in Fund Balances

Non-major Special Revenue Governmental Funds
For the Year Ended June 30, 2002  (in thousands of dollars)

Highway Preserve Transportation Total
User Fuel Community Privilege Privilege Special All

Tax Development HOME Grants Section 8 Tax Tax Programs Funds

REVENUES
Taxes - Local:

Transaction Privilege -$                              -$                              -$                              -$                              -$                              15,814$                     15,587$                     -$                              31,401$                     
Taxes - Intergovernmental:

Auto Lieu Tax 6,688                         -                                -                                -                                -                                -                                -                                -                                6,688                         
Highway User Tax 12,574                       -                                -                                -                                -                                -                                -                                -                                12,574                       
Local Transportation Assistance Fund 1,151                         -                                -                                -                                -                                -                                -                                -                                1,151                         

Charges for Current Services:
Recreation Fees -                                -                                -                                -                                -                                -                                -                                762                            762                            

Fines and Forfeitures:
Court Enhancement Fee -                                -                                -                                -                                -                                -                                -                                465                            465                            

Property Rental -                                -                                -                                -                                -                                -                                -                                53                              53                              
Interest Earnings -                                -                                -                                4                                3                                759                            215                            420                            1,401                         
Intergovernmental:

Federal Grants 72                              1,049                         591                            5,210                         4,459                         -                                -                                -                                11,381                       
State Grants 418                            -                                -                                384                            -                                -                                -                                41                              843                            
Miscellaneous 115                            -                                -                                17                              -                                -                                447                            579                            

Contributions and Donations -                                -                                -                                -                                -                                -                                -                                367                            367                            
Other -                                -                                -                                -                                18                              -                                -                                5                                23                              

Total Revenues 21,018                       1,049                         591                            5,615                         4,480                         16,573                       15,802                       2,560                         67,688                       

EXPENDITURES
Current:

General Government -                                -                                -                                39                              -                                -                                -                                109                            148                            
Police -                                -                                -                                1,452                         -                                -                                -                                138                            1,590                         
Transportation 9,918                         -                                -                                98                              -                                -                                -                                -                                10,016                       
Community Services -                                994                            575                            136                            4,209                         -                                -                                1,435                         7,349                         
Planning and Development -                                -                                -                                -                                -                                -                                -                                2                                2                                
Municipal Services 10,641                       -                                -                                22                              -                                -                                -                                -                                10,663                       

Debt Service
Principal 2,275                         -                                -                                -                                -                                535                            -                                -                                2,810                         
Interest and Fiscal Charges 828                            -                                -                                -                                -                                417                            -                                -                                1,245                         

Capital Improvements -                                -                                -                                3,770                         -                                -                                -                                -                                3,770                         
Total Expenditures 23,662                       994                            575                            5,517                         4,209                         952                            -                                1,684                         37,593                       

Excess (deficiency) of revenues over
expenditures (2,644)                       55                              16                              98                              271                            15,621                       15,802                       876                            30,095                       

OTHER FINANCING SOURCES (USES)
Transfers In 2,847                         -                                -                                -                                -                                6,702                         -                                588                            10,137                       
Transfers Out (203)                          -                                -                                (239)                          -                                (13,735)                     (14,656)                     (750)                          (29,583)                     

Total other financing sources and uses 2,644                         -                                -                                (239)                          -                                (7,033)                       (14,656)                     (162)                          (19,446)                     

Net change in fund balances -                                55                              16                              (141)                          271                            8,588                         1,146                         714                            10,649                       

Fund balances - beginning -                                (59)                            (16)                            661                            (381)                          11,545                       1,413                         1,963                         15,126                       

Fund balances - ending -$                              (4)$                            -$                          520$                          (110)$                        20,133$                     2,559$                       2,677$                       25,775$                     
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Highway User Fuel Tax - Special Revenue Fund

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2002  (in thousands of dollars)

Variance Between
Final Budget and

Actual Amounts, Budget to GAAP Actual Amounts Actual Amounts
Original Final Budgetary Basis Differences GAAP Basis Budgetary Basis

REVENUES
Taxes - Intergovernmental:

Auto Lieu Tax 6,893$                      6,893$              6,688$                 -$                        6,688$                  (205)$                        
Highway User Tax 13,156                      13,156              12,574                 -                          12,574                  (582)                          
Local Transportation Assistance Fund 1,194                        1,194                 1,151                   -                          1,151                    (43)                            
State Shared Transit 738                           738                    -                           -                          -                            (738)                          

Intergovernmental
Federal Grants -                                -                         72                        -                          72                          72                             
State Grants -                                -                         418                      -                          418                       418                           
Miscellaneous -                                -                         115                      -                          115                       115                           
Total Revenues 21,981                         21,981                 21,018                   -                             21,018                  (963)                          

EXPENDITURES
Current:

Transportation 12,279                    11,943            9,916                2                       9,918                    2,027                        
Municipal Services 11,093                    11,149            10,613                   28                          10,641                  536                           

Debt Service
Principal 2,275                      2,275              2,275                     -                             2,275                    -                                
Interest and Fiscal Charges 829                         829                 828                        -                             828                       1                               

Total Expenditures 26,476                         26,196                 23,632                   30                          23,662                  2,564                        

Excess (deficiency) of revenues over
expenditures (4,495)                          (4,215)                  (2,614)                    (30)                         (2,644)                   1,601                        

OTHER FINANCING SOURCES (USES)
Transfers In 4,495                           4,215                   2,847                     -                             2,847                    (1,368)                       
Transfers Out -                                   -                           (203)                       -                             (203)                      (203)                          

Total other financing sources and uses 4,495                           4,215                   2,644                     -                             2,644                    (1,571)                       

Net change in fund balances -                                   -                           30                          (30)                         -                            30                             

Fund balances - beginning -                                   -                           -                             -                             -                            -                                

Fund balances - ending -$                                 -$                         30$                        (30)$                       -$                          30$                           

Explanation of Differences:

Change in compensated absences 30                          

Net increase in fund balance - budget to GAAP (30)$                          

The City budgets for certain expenditures on the cash basis, rather than on the modified accrual basis:

Budgeted Amounts
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Preserve Privilege Tax - Special Revenue Fund

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2002  (in thousands of dollars)

Variance Between
Budgeted Amounts Final Budget and

Actual Amounts, Budget to GAAP Actual Amounts Actual Amounts
Original Final Budgetary Basis Differences GAAP Basis Budgetary Basis

REVENUES
Taxes - Local:

Transaction Privilege 17,448$         17,448$         15,814$               -$                            15,814$                  (1,634)$                       
Interest Earnings -                       -                       753                      6                              759                        753                             

Total Revenues 17,448              17,448              16,567                 6                              16,573                   (881)                            

EXPENDITURES
Debt Service

Principal 535             535             535                      -                              535                        -                                  
Interest and Fiscal Charges 417             417             417                      -                              417                        -                                  

Total Expenditures 952                   952                   952                      -                              952                        -                                  

Excess (deficiency) of revenues over
expenditures 16,496              16,496              15,615                 6                              15,621                   (881)                            

OTHER FINANCING SOURCES (USES)
Transfers In -                       -                       6,702                   -                              6,702                     6,702                          
Transfers Out -                       -                       (13,735)                -                              (13,735)                  (13,735)                       

Total other financing sources and uses -                       -                       (7,033)                  -                              (7,033)                    (7,033)                         

Net change in fund balances 16,496              16,496              8,582                   6                              8,588                     (7,914)                         

Fund balances - beginning -                       -                       11,545                 -                              11,545                   11,545                        

Fund balances - ending 16,496$            16,496$            20,127$               6$                            20,133$                  3,631$                        

Explanation of Differences:

Unrealized gain on investments 6$                        

Items recorded as revenues for GAAP purposes:
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Transportation Privilege Tax - Special Revenue Fund

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2002  (in thousands of dollars)

Variance Between
Budgeted Amounts Final Budget and

Actual Amounts Budget to GAAP Actual Amounts Actual Amounts
Original Final Budgetary Basis Differences GAAP Basis Budgetary Basis

REVENUES
Taxes - Local:

Transaction Privilege 17,002$            17,002$            15,587$                   -$                         15,587$               (1,415)$                       
Interest Earnings 600                   600                   215                          -                           215                      (385)                            

Total Revenues 17,602              17,602              15,802                     -                           15,802                 (1,800)                         

EXPENDITURES
Transportation -                        -                        -                               -                           -                           -                                  

Total Expenditures -                        -                        -                               -                           -                           -                                  

Excess (deficiency) of revenues over
expenditures 17,602              17,602              15,802                     -                           15,802                 (1,800)                         

OTHER FINANCING SOURCES (USES)
Transfers Out -                        -                        (14,656)                    -                           (14,656)                (14,656)                       

Total other financing sources and uses -                        -                        (14,656)                    -                           (14,656)                (14,656)                       

Net change in fund balances 17,602              17,602              1,146                       -                           1,146                   (16,456)                       

Fund balances - beginning -                        -                        1,413                       -                           1,413                   1,413                           

Fund balances - ending 17,602$            17,602$            2,559$                     -$                         2,559$                 (15,043)$                     
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Combining Balance Sheet

Non-Major Debt Service Governmental Funds
June 30, 2002 (in thousands of dollars)

Municipal Scottsdale McDowell Via Linda Scottsdale Total 
Property Special Mountain Mountain DC Ranch Road Preserve All

Corporation Assessments CFD CFD CFD CFD Authority Funds

ASSETS
Cash and Investments 5,710$               2,174$               1,799$               2,059$               811$                  765$                  4,535$               17,853$             
Receivables (net of allowance for 
      uncollectables)

Property Tax -                         -                         20                      33                      34                      5                        -                         92                      
Intergovernmental -                         -                         -                         19                      -                         -                         -                         19                      
Special Assessments -                         4,314                 -                         -                         -                         -                         -                         4,314                 

Due from County Treasurer -                         -                         6                        12                      12                      1                        -                         31                      
Total Assets 5,710$               6,488$               1,825$               2,123$               857$                  771$                  4,535$               22,309$             

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable -$                       20$                    -$                       -$                       -$                       -$                       -$                       20$                    
Due to Other Funds -                         -                         -                         -                         24                      -                         -                         24                      
Bond Interest Payable 625                    350                    -                         465                    223                    89                      2,350                 4,102                 
Bonds Payable - Current Portion 5,085                 -                         -                         505                    -                         -                         2,185                 7,775                 
Deferred Revenue

Property Tax -                         -                         20                      33                      34                      5                        -                         92                      
Special Assessments -                         4,314                 -                         -                         -                         -                         -                         4,314                 
Other -                         -                         1,500                 -                         -                         -                         -                         1,500                 

Other -                         40                      1                        10                      -                         -                         -                         51                      
Total Liabilities 5,710                 4,724                 1,521                 1,013                 281                    94                      4,535                 17,878               

Fund Balances:
Reserved for:

Debt Service -                         1,764                 304                    1,110                 576                    677                    -                         4,431                 
Unreserved, undesignated -                         -                         -                         -                         -                         -                         -                         -                         

Total Fund Balances -                         1,764                 304                    1,110                 576                    677                    -                         4,431                 

Total Liabilities and Fund Balances 5,710$               6,488$               1,825$               2,123$               857$                  771$                  4,535$               22,309$             
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Combining Statement of Revenues, Expenditures, and Changes in Fund Balances

Non-major Debt Service Governmental Funds
For the Year Ended June 30, 2002  (in thousands of dollars)

Municipal Scottsdale McDowell Via Linda Scottsdale Total 
Property Special Mountain Mountain DC Ranch Road Preserve All

Corporation Assessments CFD CFD CFD CFD Authority Funds

REVENUES
Taxes - Local:

Property -$                              -$                              574$                         1,651$                      850$                         52$                           -$                              3,127$                      
Transaction Privilege 9,424                        -                                -                                -                                -                                -                                -                                9,424                        
Transient Occupancy 38                             -                                -                                -                                -                                -                                -                                38                             

Special Assessments -                                2,339                        -                                -                                -                                -                                -                                2,339                        
Property Rental 261                           -                                -                                -                                -                                -                                -                                261                           
Interest Earnings -                                -                                178                           18                             9                               30                             3                               238                           
Intergovernmental

Miscellaneous -                                -                                -                                65                             -                                -                                -                                65                             
Developer Contributions -                                -                                -                                -                                -                                122                           -                                122                           

Total Revenues 9,723                        2,339                        752                           1,734                        859                           204                           3                               15,614                      

EXPENDITURES
Current:

General Government -                                -                                540                           85                             52                             -                                -                                677                           
Debt Service

Principal 6,945                        2,208                        -                                505                           -                                -                                2,185                        11,843                      
Interest and Fiscal Charges 3,355                        393                           181                           929                           464                           178                           4,704                        10,204                      
Bond Issuance Costs 9                               -                                144                           -                                -                                -                                109                           262                           
Advance refunding escrow -                                -                                339                           -                                -                                -                                -                                339                           

Total Expenditures 10,309                      2,601                        1,204                        1,519                        516                           178                           6,998                        23,325                      

Excess (deficiency) of revenues over
expenditures (586)                          (262)                          (452)                          215                           343                           26                             (6,995)                       (7,711)                       

OTHER FINANCING SOURCES (USES)
Transfers In 432                           -                                -                                -                                2                               -                                6,839                        7,273                        
Proceeds of refunding bonds -                                -                                5,375                        -                                -                                -                                17,495                      22,870                      
Premium on refunding debt -                                -                                49                             -                                -                                -                                128                           177                           
Payment to bond refunding escrow agent -                                -                                (5,237)                       -                                -                                -                                (17,467)                     (22,704)                     

Total other financing sources and uses 432                           -                                187                           -                                2                               -                                6,995                        7,616                        

Net change in fund balances (154)                          (262)                          (265)                          215                           345                           26                             -                                (95)                            

Fund balances - beginning 154                           2,026                        569                           895                           231                           651                           -                                4,526                        

Fund balances - ending -$                          1,764$                      304$                         1,110$                      576$                         677$                         -$                              4,431$                      
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General Obligation Bond Debt Service

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2002  (in thousands of dollars)

Variance Between
Budgeted Amounts Final Budget and

Actual Amounts, Budget to GAAP Actual Amounts Actual Amounts
Original Final Budgetary Basis Differences GAAP Basis Budgetary Basis

REVENUES
Taxes - Local:

Property 21,853$            21,853$            21,602$                -$                        21,602$             (251)$                      
Interest Earnings -                       -                       6                          -                          6                        6                             

Total Revenues 21,853              21,853              21,608                  -                          21,608               (245)                        

EXPENDITURES
Debt Service

Principal 11,545              11,545              10,505             -                     10,505               1,040                      
Interest and Fiscal Charges 20,440              20,440              15,415             -                     15,415               5,025                      
Bond Issuance Costs -                       -                       335                 -                     335                    (335)                        

Total Expenditures 31,985              31,985              26,255                  -                          26,255               5,730                      

Excess (deficiency) of revenues over
expenditures (10,132)            (10,132)            (4,647)                  -                          (4,647)                5,485                      

OTHER FINANCING SOURCES (USES)
Transfers In 10,132              10,132              6,896                    -                          6,896                 (3,236)                     
Proceeds of refunding bonds -                       -                       51,155                  -                          51,155               51,155                    
Premium on refunding debt -                       -                       2,207                    -                          2,207                 2,207                      
Payment to bond refunding escrow agent -                       -                       (52,321)                -                          (52,321)              (52,321)                   

Total other financing sources and uses 10,132              10,132              7,937                    -                          7,937                 (2,195)                     

Net change in fund balances -                       -                       3,290                    -                          3,290                 3,290                      

Fund balances - beginning -                       -                       5,159                    -                          5,159                 5,159                      

Fund balances - ending -$                     -$                     8,449$                  -$                        8,449$               8,449$                    
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Municipal Property Corporation Bond Debt Service

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2002  (in thousands of dollars)

Variance Between
Budgeted Amounts Final Budget and

Actual Amounts, Budget to GAAP Actual Amounts Actual Amounts
Original Final Budgetary Basis Differences GAAP Basis Budgetary Basis

REVENUES
Taxes - Local:

Transaction Privilege 9,424$              9,424$              9,424$               -$                      9,424$               -$                             
Transient Occupancy 191                   191                   38                      -                        38                      (153)                         

Property Rental 280                   280                   261                       -                        261                    (19)                           
Interest Earnings 250                   250                   -                            -                        -                         (250)                         

Total Revenues 10,145              10,145              9,723                    -                           9,723                 (422)                         

EXPENDITURES
Debt Service

Principal 6,945                6,945                6,945               -                      6,945                 -                               
Interest and Fiscal Charges 3,547                3,547                3,355               -                      3,355                 192                          
Bond Issuance Costs 9                      -                      9                        (9)                             

Total Expenditures 10,492              10,492              10,309                  -                           10,309               183                          

Excess (deficiency) of revenues over
expenditures (347)                  (347)                  (586)                      -                           (586)                   (239)                         

OTHER FINANCING SOURCES (USES)
Transfers In 347                   347                   432                       -                           432                    85                            

Total other financing sources and uses 347                   347                   432                       -                           432                    85                            

Net change in fund balances -                        -                        (154)                      -                           (154)                   (154)                         

Fund balances - beginning -                        -                        303                       (149)                     154                    303                          

Fund balances - ending -$                      -$                      149$                     (149)$                   -$                       149$                        

Explanation of Differences:

(149)$                   

The Budget to GAAP Difference in the "fund balance" is related to the timing on when 
items are recognized on a budget basis versus a GAAP basis.  (See Section III in 
notes to financial statements for a description of the City’s budgetary accounting 
method.)  
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Special Assessment Bond Debt Service

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2002  (in thousands of dollars)

Variance Between
Budgeted Amounts Final Budget and

Actual Amounts, Budget to GAAP Actual Amounts Actual Amounts
Original Final Budgetary Basis Differences GAAP Basis Budgetary Basis

REVENUES
Special Assessments 3,072$              3,072$              2,339$               -$                      2,339$               (733)$                      

Total Revenues 3,072                3,072                2,339                    -                          2,339                 (733)                        

EXPENDITURES
Debt Service

Principal 2,655                2,655                2,208              -                     2,208                 447                         
Interest and Fiscal Charges 417                   417                   393                 -                     393                    24                           

Total Expenditures 3,072                3,072                2,601                    -                          2,601                 471                         

Excess (deficiency) of revenues over
expenditures -                       -                       (262)                     -                          (262)                   (262)                        

Net change in fund balances -                       -                       (262)                     -                          (262)                   (262)                        

Fund balances - beginning -                       -                       2,026                    -                          2,026                 2,026                      

Fund balances - ending -$                     -$                     1,764$                  -$                        1,764$               1,764$                    
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Scottsdale Preserve Authority Bond Debt Service

Schedule of Revenues, Expenditures, and Changes in Fund Balances - Budget and Actual
For the Year Ended June 30, 2002  (in thousands of dollars)

Variance Between
Budgeted Amounts Final Budget and

Actual Amounts, Budget to GAAP Actual Amounts Actual Amounts
Original Final Budgetary Basis Differences GAAP Basis Budgetary Basis

REVENUES
Interest Earnings -$                     -$                     3$                        -$                        3$                      3$                           

Total Revenues -                       -                       3                          -                          3                        3                             

EXPENDITURES
Debt Service

Principal 2,125                2,125                2,185              -                     2,185                 (60)                          
Interest and Fiscal Charges 4,796                4,796                4,704              -                     4,704                 92                           
Bond Issuance Costs -                       -                       109                 -                     109                    (109)                        

Total Expenditures 6,921                6,921                6,998                    -                          6,998                 (77)                          

Excess (deficiency) of revenues over
expenditures (6,921)              (6,921)              (6,995)                  -                          (6,995)                (74)                          

OTHER FINANCING SOURCES (USES)
Transfers In 6,921                6,921                6,839                    -                          6,839                 (82)                          
Proceeds of refunding bonds -                       -                       17,495                  -                          17,495               17,495                    
Premium on refunding debt -                       -                       128                      -                          128                    128                         
Payment to bond refunding escrow agent -                       -                       (17,467)                -                          (17,467)              (17,467)                   

Total other financing sources and uses 6,921                6,921                6,995                    -                          6,995                 74                           

Net change in fund balances -                       -                       -                           -                          -                        -                              

Fund balances - beginning -                       -                       -                           -                          -                        -                              

Fund balances - ending -$                     -$                     -$                         -$                        -$                      -$                            
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Combining Balance Sheet

Non-Major Capital Projects Governmental Funds
June 30, 2002 (in thousands of dollars)

Municipal Preserve Transportation McDowell Total 
Property Privilege Tax Privilege Tax Mountain DC Ranch All

Corporation Capital Project Capital Project CFD CFD Funds

ASSETS
Cash and Investments 743$                        12,214$                   35,520$                   187                    -                         48,664$            
Receivables

Interest 5                              -                               211                          -                         -                         216                    
Due from Other Funds -                               -                         24                      24                      

Total Assets 748$                        12,214$                   35,731$                   187$                  24$                    48,904$            

LIABILITIES AND FUND BALANCES
Liabilities:
Accounts Payable -                               978$                        422$                        -                         -                         1,400                 
Advances From Other Funds -                               1,124                       -                               -                         -                         1,124                 
Other -                               -                               490                          -                         -                         490                    

Total Liabilities -                               2,102                       912                          -                         -                         3,014                 

Fund Balances:
Reserved for:
Unreserved, undesignated 748                          10,112                     34,819                     187                    24                      45,890              

Total Fund Balances (Deficit) 748                          10,112                     34,819                     187                    24                      45,890              

Total Liabilities and Fund Balances 748$                        12,214$                   35,731$                   187$                  24$                    48,904$            
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Combining Statement of Revenues, Expenditures, and Changes in Fund Balances

Non-major Capital Projects Governmental Funds
For the Year Ended June 30, 2002  (in thousands of dollars)

Municipal Preserve Transportation McDowell Total 
Property Privilege Tax Privilege Tax Mountain DC Ranch All

Corporation Capital Project Capital Project CFD CFD Funds

REVENUES
Interest Earnings 30$                           -$                              1,277$                      4$                             23$                           1,334$                      

Total Revenues 30                             -                                1,277                        4                               23                             1,334                        

EXPENDITURES
Current:

General Government -                                352                           -                                1                               -                                353                           
Capital Improvements 10                             25,279                      8,416                        2,019                        35,724                      

Total Expenditures 10                             25,631                      8,416                        1                               2,019                        36,077                      

Excess (deficiency) of revenues over
expenditures 20                             (25,631)                     (7,139)                       3                               (1,996)                       (34,743)                     

OTHER FINANCING SOURCES (USES)
Transfers In -                                -                                14,282                      -                                -                                14,282                      
Transfers Out -                                (6,702)                       (296)                          (2)                              (7,000)                       
Proceeds of long-term capital-related debt -                                40,000                      -                                -                                -                                40,000                      

Total other financing sources and uses -                                33,298                      13,986                      -                                (2)                              47,282                      

Net change in fund balances 20                             7,667                        6,847                        3                               (1,998)                       12,539                      

Fund balances - beginning 728                           2,445                        27,972                      184                           2,022                        33,351                      

Fund balances - ending 748$                         10,112$                    34,819$                    187$                         24$                           45,890$                    
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Water and Sewer Utility Fund

Schedule of Revenues and Expenses - Budget and Actual
For the Year Ended June 30, 2002 (in thousands of dollars)

 Variance Between
Budgeted Amounts Final Budget and

Actual Amount Budget to GAAP Actual Amounts Actual Amounts
Original Final Budgetary Basis Differences GAAP Basis Budgetary Basis

Revenues
Charges for Sales and Services:

Water Service Fees 60,619$         60,619$         61,363$                   -$                            61,363$                 744$                          
Sewer Service Fees 26,454           26,454           24,017                    -                              24,017                   (2,437)                        
Reclaimed Water Distribution 2,683             2,683             3,057                      -                              3,057                     374                            
Groundwater Treatment Plant 2,829             2,829             999                         -                              999                        (1,830)                        

Investment Income 5,300             5,300             5,677                      44                           5,721                     377                            
Litigation Recovery -                    -                    -                              874                         874                        -                                 
Capital Contributions -                    -                    -                              35,755                    35,755                   -                                 
Transfers In -                    -                    1                             -                              1                           1                                
Other 469                469                2,645                      -                              2,645                     2,176                         

Total Revenues 98,354           98,354           97,759                    36,673                    134,432                 (595)                           

Expenses
Cost of Sales and Services:

Water Operations 39,320           39,126           28,848                    516                         29,364                   10,278                       
Sewer Operations 7,780             7,993             12,758                    (6)                            12,752                   (4,765)                        

Debt Service and Reserves 13,034           13,034           14,202                    (8,332)                     5,870                     (1,168)                        
Depreciation and Amortization -                    -                    -                              19,384                    19,384                   -                                 
Indirect Costs -                    -                    -                              7,724                      7,724                     -                                 
Loss on Sale of Asset -                    -                    -                              38                           38                         -                                 
Transfers Out 6,924             6,924             7,789                      -                              7,789                     (865)                           

Total Expenses 67,058           67,077           63,597                    19,324                    82,921                   3,480                         

Change in Net Assets 31,296$         31,277$         34,162$                   17,349$                  51,511$                 2,885$                       
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Water and Sewer Utility Fund
Schedule of Revenues and Expenses - Budget and Actual

For the Year Ended June 30, 2002 (in thousands of dollars)

Explanation of Differences:

Items recorded as revenues for GAAP purposes that are not 
recorded as revenues for budget purposes:

Unrealized gain on on investments 44$                      
Litigation Recovery 874                      
Capital Contributions 35,755                 

Total revenue reconciling items: 36,673                 

The City budgets for certain expenditures on the cash basis, 
rather than on the accrual basis.  

Compensated absences 460                      
Debt service principal payments (8,332)                  
Depreciation and amortization expense 19,384                 
Bad debt expense 50                        
Indirect Costs 7,724                   
Loss on Sale of Asset 38                        

Total expenditure reconciling items: 19,324                 

Net increase/(decrease)  in Net Assets - Budget to GAAP 17,349$               
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Airport Fund

Schedule of Revenues and Expenses - Budget and Actual
For the Year Ended June 30, 2002 (in thousands of dollars)

Variance Between
Budgeted Amounts Final Budget and

Actual Amount Budget to GAAP Actual Amounts Actual Amounts
Original Final Budgetary Basis Differences GAAP Basis Budgetary Basis

Revenues
Charges for Sales and Services:

Airport Fees 1,482$           1,482$           1,689$                    -$                            1,689$                   207$                          
Investment  Income -                    -                    45                           -                              45                         45                              
Capital Contribution -                    -                    -                              2,978                      2,978                     -                                 
Transfers In -                    -                    2,147                      -                              2,147                     2,147                         

Total Revenues 1,482             1,482             3,881                      2,978                      6,859                     2,399                         

Expenses
Cost of Sales and Services:

Airport Operations 1,153             1,169             1,619                      22                           1,641                     (450)                           
Depreciation -                    -                    -                              437                         437                        -                                 
Indirect Costs -                    -                    -                              479                         479                        -                                 
Loss on Sale of Fixed Asset -                    -                              91                           91                         -                                 
Transfers Out 288                288                200                         -                              200                        88                              

Total Expenses 1,441             1,457             1,819                      1,029                      2,848                     (362)                           

Excess (Deficit) of Revenues
Over Expenses 41$                25$                2,062$                    1,949$                    4,011$                   2,037$                       

Explanation of Differences:

Items recorded as revenues for GAAP purposes that are not 
recorded as revenues for budget purposes:

Capital Contributions 2,978$                
Total revenue reconciling items: 2,978                  

The City budgets for certain expenditures on the cash basis, 
rather than on the accrual basis.  

Compensated absences 22                       
Depreciation and amortization expense 437                     
Indirect Costs 479                     
Loss on Sale of Fixed Asset 91                       

Total expenditure reconciling items: 1,029                  

Net increase/(decrease)  in Net Assets - Budget to GAAP 1,949$                
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Solid Waste Fund

Schedule of Revenues and Expenses - Budget and Actual
For the Year Ended June 30, 2002 (in thousands of dollars)

Variance Between
Budgeted Amounts Final Budget and

Actual Amounts, Budget to GAAP Actual Amounts Actual Amounts
Original Final Budgetary Basis Differences GAAP Basis Budgetary Basis

Revenues
Charges for Sales and Services:

Solid Waste Fees 16,229           16,229           15,796                    -                              15,796                   (433)                           
Investment Income 35                  35                  54                           -                              54                         19                              

Total Revenues 16,264           16,264           15,850                    -                              15,850                   (414)                           

Expenses
Cost of Sales and Services:

Solid Waste Operations 12,987           12,858           11,714                    387                         12,101                   1,144                         
Debt Service and Reserves 343                343                345                         (220)                        125                        (2)                               
Depreciation -                    -                    -                             202                         202                        -                                 
Indirect Costs -                    -                    -                             1,643                      1,643                     -                                 
Transfers Out 748                748                448                         -                              448                        300                            

Total Expenses 14,078           13,949           12,507                    2,012                      14,519                   1,442                         

Excess (Deficit) of Revenues
Over Expenses 2,186$           2,315$           3,343$                    (2,012)$                   1,331$                   1,028$                       

Explanation of Differences:

The City budgets for certain expenditures on the cash basis, 
rather than on the accrual basis.  

Compensated absences 387$                    
Debt service principal payments (220)                     
Depreciation and amortization expense 202                      
Indirect Costs 1,643                   

Total expenditure reconciling items: 2,012                   

Net increase/(decrease) in Net Assets - Budget to GAAP $               (2,012)
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INTERNAL SERVICE FUNDS
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Internal Service Funds

Combining Statement of Net Assets
June 30, 2002 (in thousands of dollars)

Total
Fleet Self- All

Management Insurance Funds

ASSETS

Current Assets:
Cash and Investments 12,975$                      16,049$                      29,024$                      
Receivables (net of allowance for uncollectibles)
   Property tax -                                 20                               20                               
   Accounts -                                 129                             129                             

Interest 84                               114                             198                             
Miscellaneous 7                                 -                                 7                                 

Supplies Inventory 468                             -                                 468                             

Total Current Assets 13,534                        16,312                        29,846                        

Noncurrent Assets:
Capital Assets:

Buildings and Improvements 1,847                          -                                 1,847                          
Motor Vehicles 42,019                        -                                 42,019                        
Machinery and Equipment 822                             -                                 822                             
Furniture and Fixtures -                                 22                               22                               
Construction in Progress 1,583                          -                                 1,583                          

Less Accumulated Depreciation (20,165)                      (22)                             (20,187)                      

Total Capital Assets (net of
accumulated depreciation) 26,106                        -                                 26,106                        

Total Noncurrent Assets 26,106                        -                                 26,106                        

Total Assets 39,640$                      16,312$                      55,952$                      

LIABILITIES

Current Liabilities:
Accounts Payable 930$                           126$                           1,056$                        
Accrued Payroll and Benefits 96                               18                               114                             
Accrued Compensated Absences 306                             91                               397                             
Claims Payable -                                 8,420                          8,420                          

Total Current Liabilities 1,332                          8,655                          9,987                          

Total Liabilities 1,332                          8,655                          9,987                          

NET ASSETS

Invested in Capital Assets, net of related debt 26,106                        26,106                        
Unrestricted 12,202                        7,657                          19,859                        

Total net assets 38,308$                      7,657$                        45,965$                      



������� ��	���
������������ 115

Internal Service Funds

Combining Statement of Revenues, Expenses, and Changes in Fund  Net Assets
For the Year Ended June 30, 2002 (in thousands of dollars)

Total
Fleet Self- All

Management Insurance Funds

Operating Revenues:
Charges for Sales and Services:

Billings To User Programs 10,718$                     4,657$                       15,375$                     
Self Insurance Contributions -                                 4,312                         4,312                         

Other 286                            342                            628                            

Total Operating Revenues 11,004                       9,311                         20,315                       

Operating Expenses
Costs of Sales and Services:

Fleet Management Operations 5,716                         -                                 5,716                         
Self-Insurance Administration -                                 1,714                         1,714                         
Self-Insurance Claims -                                 7,883                         7,883                         

Depreciation 5,621                         -                                 5,621                         

         Total Operating Expenses 11,337                       9,597                         20,934                       

Operating Income (Loss) (333)                           (286)                           (619)                           

Non-Operating Revenues:
Property Tax -                                 591                            591                            
Investment Income 503                            682                            1,185                         
Gain on Sale of Fixed Assets 234                            -                                 234                            

Total Non-Operating Revenues 737                            1,273                         2,010                         

Income Before Contributions and Transfers 404                            987                            1,391                         

Capital Contributions 694                            -                                 694                            
Operating Transfers In 1,274                         -                                 1,274                         
Operating Transfers Out (2,824)                        (2,914)                        (5,738)                        

Change in Net Assets: (452)                           (1,927)                        (2,379)                        

Total Net Assets - Beginning 38,760                       9,584                         48,344                       

Total Net Assets - Ending 38,308$                     7,657$                       45,965$                     
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Internal Service Funds

Combining Statement of Cash Flows
For the  Year Ended June 30, 2002 (in thousands of dollars)

Total
Fleet Self- All

Management Insurance Funds

Cash Flows from Operating Activities:
     Cash received from customers 10,721$                     8,840$                       19,561$                     
     Cash paid to suppliers (2,637)                        (8,316)                        (10,953)                      
     Cash paid to employees (2,269)                        (502)                           (2,771)                        
     Other operating 286                            342                            628                            
            Net Cash Provided by 
               Operating Activities 6,101                         364                            6,465                         

Cash Flows from Non-Capital Financing Activities:
      Property Tax -                                 571                            571                            
      Operating Transfers In 1,274                         -                                 1,274                         
      Operating Transfers Out (2,824)                        (2,914)                        (5,738)                        

          Net Cash Used for Non-Capital Financing Activities (1,550)                        (2,343)                        (3,893)                        

Cash Flows from Capital and Related
   Financing Activities:
      Acquisition, Construction, and Disposal
         of Property and Equipment (5,141)                        -                                 (5,141)                        
      Sale of Fixed Assets 328                            -                                 328                            

          Net Cash Used for Capital and Related
            Financing Activities (4,813)                        -                                 (4,813)                        

Cash Flows from Investing Activities:
   Income Received on Investments 596                            742                            1,338                         

Net Increase in Cash and Cash Equivalents 334                            (1,237)                        (903)                           

Cash and Cash Equivalents at Beginning of Year 12,641                       17,286                       29,927                       

Cash and Cash Equivalents at End of Year 12,975$                     16,049$                     29,024$                     

Reconciliation of operating income to net cash
  provided (used) by operating activities:
   Operating Income (Loss) (333)$                         (286)$                         (619)$                         
   Adjustments to Reconcile Operating
      Income to Net Cash Provided by
          (Used for) Operating Activities:
            Depreciation 5,621                         -                                 5,621                         
            Changes in Assets and Liabilities
               Sources (Uses) of Cash:
                  Accounts Receivable 3                                (129)                           (126)                           
                  Supplies Inventory (68)                             -                                 (68)                             
                  Accounts Payable 796                            60                              856                            
                  Accrued Payroll and Compensated Absences 82                              20                              102                            
                  Claims Payable -                                 699                            699                            

                  Total Adjustments 6,434                         650                            7,084                         

            Net Cash Provided by 
               Operating Activities 6,101$                       364$                          6,465$                       

Supplemental Disclosure of Noncash
   Financing Activities:
   Additions to Property, Plant, and Equipment
      Contributions from Other Government Units 694$                          -$                               694$                          
Gain on Sale of Asset 94                              -                                 94                              
Unrealized Gain(Loss) on Investments 2                                5                                7                                

790$                          5$                              795$                          

The notes to the financial statements are an integral part of this statement.
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FIDUCIARY FUNDS
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Combining Statement of Fiduciary Net Assets

Fiduciary Funds
June 30, 2002 (in thousands of dollars)

Scottsdale Memorial
Handicap Scholarship Hospital Redevelopment Family Retainage

Private Purpose Private Purpose Self-Sufficiency Escrow
Trust Fund Trust Fund Total Agency Fund Agency Fund Total

ASSETS
Cash and Investments 5$                                    726$                                    731$                  110$                              233$                          343$                  
Interest Receivable -                                      5                                          5                        1                                    -                                 1                        

Total Assets 5                                      731                                      736                    111                                233                            344                    

LIABILITIES
Accounts Payable -                                      3                                          3                        111                                -                                 111                    
Designated Escrow Payable -                                      -                                           -                         -                                     233                            233                    

Total Liabilities -                                      3                                          3                        111                                233                            344                    

NET ASSETS
Held in trust for other purposes 5$                                    728$                                    733$                  -$                                   -$                               -$                       
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Combining Statement of Changes in Fiduciary Net Assets

Fiduciary Funds
For the Year Ended June 30, 2002 (in thousands of dollars)

Scottsdale Memorial
Handicap Scholarship Hospital Redevelopment

Private Purpose Private Purpose
Trust Fund Trust Fund Total

ADDITIONS
Contributions:

Private Donations 2$                                  -$                                      2                       
Refund of Land Purchase -                                    290                                    290                   
Investment Earnings:

Interest -                                    25                                      25                     
Transfers In 1                                    -                                        1                       

Total Additions 3                                    315                                    318                   

DEDUCTIONS
Scholarships 4                                    -                                        4                       
Redevelopment expenses -                                    204                                    204                   

Total Deductions 4                                    204                                    208                   

Change in Net Assets (1)                                  111                                    110                   

Net assets - beginning 6                                    617                                    623                   
Net assets - ending 5$                                  728$                                  733$                 
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COMPONENT UNIT

Scottswater Company, Inc. Component Unit
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Discretely Presented Component Unit

Statement of Net Assets
December 31, 2001 (in thousands of dollars)

Scottswater
Company, Inc.

ASSETS 

Current Assets:
Cash and  Investments 9$                        
         Total Current Assets 9                          

             Total Assets 9$                        

LIABILITIES

Liabilities
   Accounts Payable 9$                        
         Total Current Liabilities 9                          

             Total Liabilities 9                          

NET ASSETS
      Unrestricted -                           

         Total net assets -$                         
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Discretely Presented Component Unit

Statement of Revenues, Expenses and Changes in Fund Net Assets
For the Year Ended December 31, 2001 (in thousands of dollars)

Scottswater
Company, Inc.

Operating Revenues
   Water Service Fees 2,192$                              

         Total Operating Revenues 2,192                                

Operating Expenses
   Water Operations 1,051                                
   Depreciation and Amortization 133                                   

         Total Operating Expenses 1,184                                

Operating Income 1,008                                

Non-Operating Revenues (Expenses)
   Investment Income 237                                   
   Interest Expense (387)                                 

          Net Non-Operating Revenues (Expenses) (150)                                 

             Net Income (Loss) Before Discontinued Operations 858                                   

Discontinued Operations
   Purchase by City of Scottsdale 17,073                              
   Loss on dissolution (8,167)                              
         Net Income (Loss) from Discontinued Operations 8,906                                

Change in Net Assets 9,764                                

         Total Net Assets - beginning (9,764)                              
 
         Total Net Assets - ending -$                                     
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Discretely Presented Component Unit

Statement of Cash Flows
For the Year Ended December 31, 2001 (in thousands of dollars)

Scottswater
Company, Inc.

Cash Flows from Operating Activities:
     Cash received from customers 2,573$                              
     Cash paid to suppliers (1,427)                               
            Net Cash Provided by Operating Activities 1,146                                

Cash Flows from Non-Capital Financing Activities: 
    Operating Transfers In -                                       
    Operating Transfers Out -                                       
    Property Tax -                                       
   Net Cash Provided (Used) By Non-Cash Financing Activities -                                       
     
Cash Flows from Capital and Related
   Financing Activities:
      Contribution to City of Scottsdale (2,921)                               
      Principal Payments on Long-Term Debt (14,635)                             
      Interest Paid on Long-Term Debt (447)                                  
      Sale of Assets 10,348                              
   Net Cash Used By Capital and Related Financing Activities (7,655)                               
      
Cash Flows from Investing Activities:

Investments Income 237                                   
   Proceeds from Sale of Investments 2,902                                
   Net Cash Provided By Investing Activities 3,139                                

Net Decrease in Cash and  Cash Equivalents (3,370)                               
  
Cash and Cash Equivalents at Beginning of Year 3,379                                
   
Cash and Cash Equivalents at End of Year 9$                                     

Cash and Cash Equivalents
   At End of Year Includes:
     Cash and Investments 9$                                     

         Total Cash and Cash Equivalents 9$                                     

Reconciliation of operating income to net cash
provided (used) by operating activities:
   Operating Income (Loss) 1,017$                              
   Adjustments to Reconcile Operating
      Income (Loss) to Net Cash Provided by
        (Used For) Operating Activities:
             Depreciation and Amortization 133                                   
             Share of partnership income 9                                       
      Changes in Assets and Liabilities
         Sources (Uses) of Cash:
             Accounts Receivable 386                                   
             Accounts Payable (385)                                  
             Deferred Revenue (14)                                    

                Total Adjustments 129                                   

              Net Cash Provided By Operating Activities 1,146$                              
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OTHER SUPPLEMENTARY INFORMATION

Debt Requirements
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6 Schedule of Changes in Long-Term Debt*

For the Fiscal Year Ended June 30, 2002 (in thousands of dollars)

Refunding Accretions
  Bonds Bonds & Contract Governmental Business Final

July 1, 2001 Issued Retired Issued Defeased Adjustments June 30, 2002 Fund Type Fund Type Payment Date

GENERAL OBLIGATION BONDS
Governmental Fund Type:
  1989 Series B (1991) 3,310$           -$                   1,035$         -$                  2,275$        -$                      -$                      -$                          -$                  07/01/02
  1989 Series C (1992) 8,630             -                     955              -                    5,610         -                        2,065                2,065                    -                    07/01/04
  1993 Refunding 16,956           -                     285              -                    -                 422                    17,093              17,093                  -                    07/01/09
  1989 Series D (1993) 13,735           -                     890              -                    -                 -                        12,845              12,845                  -                    07/01/13
  1993A GO Refunding 20,577           -                     2,645           -                    -                 282                    18,214              18,214                  -                    07/01/11
  1989 Series E (1994) 6,575             -                     600              -                    5,350         -                        625                   625                       -                    07/01/03
  1994 Various Purpose 2,850             -                     650              -                    1,500         -                        700                   700                       -                    07/01/03
  1995 GO / Pima Road 12,100           -                     600              -                    2,725         -                        8,775                8,775                    -                    07/01/15
  1997 Series H - Roads/ Strm Sew/ Pima 22,920           -                     1,070           -                    -                 -                        21,850              21,850                  -                    07/01/16
  1997 GO Refunding 19,900           -                     -                   -                    -                 -                        19,900              19,900                  -                    07/01/14
  1989 Series I (1998) 18,630           -                     755              -                    -                 -                        17,875              17,875                  -                    07/01/18
  1999A GO / Pima Road 23,725           -                     850              -                    -                 -                        22,875              22,875                  -                    07/01/19
  1999 GO Preservation 57,575           -                     1,300           -                    32,375        -                        23,900              23,900                  -                    07/01/24
  2001 GO Preservation 35,000           -                     920              -                    -                 -                        34,080              34,080                  -                    07/01/24
  2001 GO Refunding Various Purpose -                    -                     295              22,862          -                 -                        22,567              22,567                  -                    07/01/24
  2001 GO Refunding Preservation -                    -                     -                   28,293          -                 -                        28,293              28,293                  -                    07/01/24
  2002 GO Various Purpose -                    28,000           -                   -                    -                 -                        28,000              28,000                  -                    07/01/24
  2002 GO Preservation -                    40,000           -                   -                    -                 -                        40,000              40,000                  -                    07/01/24
  2001 GO Series Deferred Issuance Premium -                    1,525             -                   -                    -                 (115)                   1,410                1,410                    -                    
  2001 GO Series Deferred Amount on Refunding -                    (2,486)            -                   -                    -                 187                    (2,299)               (2,299)                   -                    
      Subtotal 262,483         67,039           12,850         51,155          49,835        776                    318,768            318,768                 -                    

Business Type - General Obligation Bonds
  1993 Refunding 20,755           -                     4,540           -                    -                 785                    17,000              -                            17,000          07/01/06
  1993 A GO Refunding 1,315             -                     -                   -                    -                 -                        1,315                -                            1,315            07/01/06

      Subtotal 22,070           -                     4,540           -                    -                 785                    18,315              -                            18,315          

    Total General Obligation Bonds 284,553$       67,039$         17,390$       51,155$        49,835$      1,561$               337,083$           318,768$               18,315$        

REVENUE BONDS
Governmental Fund Type

Highway User Revenue Fund Bonds
  1993 HURF Refunding 15,660$         -$                   2,275$         -$                  -$               -$                      13,385$            13,385$                 -$                  07/01/07

      Subtotal 15,660           -                     2,275           -                    -                 -                        13,385              13,385                  -                    

Business Type - Revenue Bonds -
  1989 Utility Series B (1992) 3,365             -                     220              -                    -                 -                        3,145                -                            3,145            07/01/12
  1989 Utility Series C (1994) 885                -                     205              -                    -                 -                        680                   -                            680               07/01/05
  1996 Utility Revenue Series Refunding 7,700             -                     490              -                    -                 -                        7,210                -                            7,210            07/01/14
  1989 Utility Series D (1998) 18,150           -                     525              -                    -                 -                        17,625              -                            17,625          07/01/22
  1989 Utility Series E (1998) 46,440           -                     1,155           -                    -                 -                        45,285              -                            45,285          07/01/23
  1996 Revenue Series Deferred Amount on Refunding (338)               -                     -                   -                    -                 50                      (288)                  -                            (288)              
      Subtotal 76,202           -                     2,595           -                    -                 50                      73,657              -                            73,657          

 
    Total Revenue Bonds 91,862$         -$                   4,870$         -$                  -$               50$                    87,042$            13,385$                 73,657$        

*This exhibit includes both Governmental Fund Type and Business Type debt (paid out of Enterprise Funds).
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Schedule of Changes in Long-Term Debt*

For the Fiscal Year Ended June 30, 2002 (in thousands of dollars)
(continued here and on following page)

Refunding Accretions
  Bonds Bonds & Contract Governmental Business Final

July 1, 2001 Issued Retired Issued Defeased Adjustments June 30, 2002 Fund Type Fund Type Payment Date
MUNICIPAL PROPERTY CORPORATION BONDS
Governmental Fund Type:
  1992 Asset Transfer Refunding 33,720$         -                     1,860           -                    -                 -                        31,860              31,860                  -                    11/01/14
  1993 Refunding 15,435           -                     3,560           -                    -                 -                        11,875              11,875                  -                    07/01/05
  1994 Refunding 3,080             -                     975              -                    -                 -                        2,105                2,105                    -                    07/01/04
  1995 MPC Taxable Excise - TPC Land 2,480             -                     100              -                    -                 -                        2,380                2,380                    -                    07/01/15
  1996 McCormick/Stillman Park 975                -                     310              -                    -                 -                        665                   665                       -                    07/01/04
  1998 Telephone, HR\Tech Bldg, Westworld 1,125             -                     140              -                    -                 -                        985                   985                       -                    07/01/08
      Subtotal 56,815           -                     6,945           -                    -                 -                        49,870              49,870                  -                    

Business Type - Municipal Property Corporation Bonds
  1995 Transfer Station 2,435             -                     220              -                    -                 -                        2,215                -                            2,215            07/01/10
  2001 Scottswater -                    10,500           1,160           -                    -                 -                        9,340                -                            9,340            07/01/08
  2001 Scottswater Deferred Issuance Premium -                    262                -                    -                 (37)                    225                   -                            225               
      Subtotal 2,435             10,762           1,380           -                    -                 (37)                    11,780              -                            11,780           

Total Municipal Property Corporation Bonds 59,250$         10,762$         8,325$         -$                  -$               (37)$                   61,650$            49,870$                 11,780$        

SCOTTSDALE PRESERVE AUTHORITY BONDS
Governmental Fund Type:
  1997 Excise Tax Revenue 18,905$         -$                   515$            -$                  16,690$      -$                      1,700$              1,700$                  -$                  07/01/05
  1998 Excise Tax Revenue 73,060           -                     1,610           -                    -                 -                        71,450              71,450                  -                    07/01/24
  2001 Excise Tax Revenue -                    -                     60                17,495          -                 -                        17,435              17,435                  -                    07/01/22
  2001 Excise Tax Revenue Deferred Issuance Premium -                    -                     -                   128               -                 (6)                      122                   122                       -                    
  2001 Excise Tax Revenue Deferred Amount on Refunding -                    -                     -                   (777)              -                 37                      (740)                  (740)                      -                    
         Total Scottsdale Preserve Authority Bonds 91,965$         -$                   2,185$         16,846$        16,690$      31$                    89,967$            89,967$                 -$                  

SPECIAL ASSESSMENT BONDS
Governmental Fund Type:
  Old Scottsdale/West Main Series 94 105$              -$                   105$            -$                  -$               -$                      -$                      -$                          -$                  01/01/02
  Fifth Ave/Marshall Way Series 95 120                -                     120              -                    -                 -                        -                        -                            -                    01/01/02
  Section 31 Series 96 50                  -                     50                -                    -                 -                        -                        -                            -                    01/01/02
  Pinnacle Vista Series 97 180                -                     90                -                    -                 -                        90                     90                         -                    01/01/03
  North Area Water Series 98 350                -                     175              -                    -                 -                        175                   175                       -                    01/01/03
  Adobe Miller Series 99 210                -                     105              -                    -                 -                        105                   105                       -                    01/01/03
  Craftsman Court Series 100 45                  -                     15                -                    -                 -                        30                     30                         -                    01/01/04
  Bell Road Series 101 15                  -                     4                  -                    -                 -                        11                     11                         -                    01/01/05
  Desert Ranch Water Series 102 101                -                     31                -                    -                 -                        70                     70                         -                    01/01/04
  Desert Ranch Infrastructure Series 103 5,825             -                     1,340           -                    -                 -                        4,485                4,485                    -                    01/01/05
  Pima Acres Paving & Drainage Series 105 680                -                     85                -                    -                 -                        595                   595                       -                    01/01/09
  Bell Road  II Series 106 -                    7,500             -                   -                    -                 -                        7,500                7,500                    -                    01/01/13

    Total Special Assessment Bonds 7,681$           7,500$           2,120$         -$                  -$               -$                      13,061$            13,061$                 -$                  

*This exhibit includes both Governmental Fund Type and Business Type debt (paid out of Enterprise Funds).
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Schedule of Changes in Long-Term Debt*

For the Fiscal Year Ended June 30, 2002 (in thousands of dollars)
(continued)

Refunding Accretions
  Bonds Bonds & Contract Governmental Business Final

July 1, 2001 Issued Retired Issued Defeased Adjustments June 30, 2002 Fund Type Fund Type Payment Date
COMMUNITY FACILITIES DISTRICT BONDS
Governmental Fund Type:
  Scottsdale Mountain Series 1993 A 2,715$           -$                   -$                 -$                  2,715$        -$                      -$                      -$                          -$                  07/01/01
  Scottsdale Mountain Series 1993 B 485                -                     -                   -                    485            -                        -                        -                            -                    07/01/01
  Scottsdale Mountain Series 1995 1,830             -                     -                   -                    1,830         -                        -                        -                            -                    07/01/01
  McDowell Mtn Ranch Refunding Series 1999 19,005           -                     505              -                    -                 -                        18,500              18,500                  -                    07/15/22
  DC Ranch Series 1998 4,750             -                     -                   -                    -                 -                        4,750                4,750                    -                    07/15/23
  Via Linda Road Series 1999 3,225             -                     -                   -                    -                 -                        3,225                3,225                    -                    07/15/23
  DC Ranch Series 1999 3,085             -                     -                   -                    -                 -                        3,085                3,085                    -                    07/15/24
  Scottsdale Mountain Refunding Series 2002 -                    -                     -                   5,375            -                 -                        5,375                5,375                    -                    07/15/18
  Scottsdale Mountain 2002 Deferred Issuance Premium -                    -                     -                   40                 -                 -                        40                     40                         -                    
  Scottsdale Mountain 2002 Deferred Amount on Refunding -                    -                     -                   (546)              -                 -                        (546)                  (546)                      -                    
    Total Community Facilities District Bonds 35,095           -                     505              4,869            5,030         -                        34,429              34,429                  -                    

  Total Bonds 570,406$       85,301$         35,395$       72,870$        71,555$      1,605$               623,232$           519,480$               103,752$      

CONTRACTS PAYABLE
Governmental Fund Type:
   US Corps of Engineers 3,419$           -$                   56$              -$                  -$               -$                      3,363$              3,363$                  -$                  2032
   Dial Corporation 334                -                     31                -                    -                 -                        303                   303                       -                    2008
   US Patent Office 5                    -                     -                   -                    -                 -                        5                       5                           -                    2009
   McDowell Sonoran Preserve 8,535             -                     535              -                    -                 -                        8,000                8,000                    -                    2013
   Bureau of Reclaimation\Westworld 1,760             -                     55                -                    -                 -                        1,705                1,705                    -                    2032
   Bureau of Reclaimation\TPC 1,870             -                     55                -                    -                 -                        1,815                1,815                    -                    2035
   Underground Improvement District Series 104 297                -                     88                -                    -                 -                        209                   209                       -                    01/01/13
   Anchor National Life / Portales 2,117             -                     -                   -                    -                 -                        2,117                2,117                    -                    2005
   Promenade 4,759             860              -                    -                 -                        3,899                3,899                    -                    2007
         Total Contracts 23,096$         -$                   1,680$         -$                  -$               -$                      21,416$            21,416$                 -$                   

 CAPITAL LEASES
Governmental Fund Type:
   Nordstrom Garage Lease 28,750$         -$                   -$                 -$                  -$               -$                      28,750$            28,750$                 -$                  2028

 
TOTAL BONDS, CONTRACTS AND CAPITAL LEASES 622,252$       85,301$         37,075$       72,870$        71,555$      1,605$               673,398$           569,646$               103,752$      

Compensated Absences 12,455                  1,628            

Total Long-Term Debt 582,101$               105,380$      

*This exhibit includes both Governmental Fund Type and Business Type debt (paid out of Enterprise Funds).
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City of Scottsdale, Arizona Table XXIII 
Miscellaneous Statistical Data 
June 30, 2002 
 
 
Date of Incorporation - June 25, 1951 
Date Charter Adopted - November 16, 1961 
Form of Government - Council/Manager 

 
 
Miles of Sewers 
 Storm ........................................................................................................................................................68.7 
 Sanitary...................................................................................................................................................1,155 
Fire Protection 
 Number of Stations...................................................................................................................................... 10 
The City of Scottsdale has no fire employees but contracts with Rural/Metro Corporation to provide fire 
service to all residents. 
Police Protection 
 Number of Employees...............................................................................................................................529 
 Number of Traffic Citations (Excluding parking and Criminal) ............................................................38,276 
 Number of Photo Radar Citations (Began Photo Radar in Jan. 1997) ...............................................17,114 
 Number of Vehicles ...................................................................................................................................261 
The City jail is a holding facility.  All long-term prisoners are incarcerated in the County jail. 
Recreation 
 Parks - Developed parks acreage.............................................................................................................869 
 Number of Swimming Pools.......................................................................................................................... 3 
 Number of Other Recreation Facilities........................................................................................................ 60 
These include schools and school playgrounds in cooperation with Scottsdale Unified School District and 
Paradise Valley School District. 
Water Enterprise 
 Number of Water Customers ...............................................................................................................79,696 
 Annual Consumption (Gallons) ..............................................................................................25,694,000,000 
 System Capacity (Gallons Per Day)............................................................................................148,466,880 
 Miles of Distribution Lines.......................................................................................................................1,738 
Number of Streetlights ...............................................................................................................................9,510 
Employees as of June 30, 2002 
 Full-Time.................................................................................................................................................1,846 
 Part-Time ...................................................................................................................................................396 
 Grant and Trust funded – (# is included in full/part-time totals).................................................................. 42 
 Total.....................................................................................................................................................2,242 
Elections 
 Number of registered voters as of last general election, March 2002...............................................110,664 
 % of registered voters voting in last municipal election ......................................................................16.64% 
Population 
 Median Age of Residents .........................................................................................................................42.1 
 Median Household Income (2000 Special Census) ..........................................................................$57,500 
 Median Home Value - Single Family................................................................................................$220,800 
 
Source:  City of Scottsdale Financial Services Department 

 Area (Square Miles) 
1951 - .62 
1961 - 8.80 
1970 - 62.20 
1975 - 85.80 
1979 - 88.60 
1982 - 113.60 
1986 - 183.60 
1987 - 184.00 
1988 - 184.60 
1990 - 184.60 
2000 - 184.60 
2001 - 184.60 
2002  184.60 

 

 Population 
  1950 Census - 2,032 
  1960 Census - 10,026 
  1965 Special Census - 54,504 
  1970 Census - 67,823 
  1975 Special Census - 78,065 
  1980 Census - 88,412 
  1985 Census - 108,447 
  1990 Census - 130,069 
  1995 Census - 168,176 
  2000 Census - 202,705 
  2002 Est. 6/30/02  215,320 
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